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Woerner: Decision on Bosnia ‘No Empty Threat’ 


400908211193 Vienna ORF Television Network in 
German 2000 GMT 9 Aug 93 


[Interview with NATO Secretary General Manfred 
Woerner by unidentified ZDF Reporter, in Brussels on 9 
August—recorded] 


[Text] [Announcer] I have just heard that NATO Secre- 
tary General Woerner has given an interview [on 
NATO's decision on air strikes in Bosnia-Herzegovina] 
to our colleagues from ZDF. We will now carry this 
interview: 


[Woerner] Of course, this 1s no empty threat, it 1s the 
decision to approve first of all the military options for air 
sirikes and to implement them if the Bosnian Serbs and 
the Serbs in general do not heed these warnings. 


{Reporter} What is the exact mechanism? 


[Woerner] The mechanism will be as follows: If we 
ascertain that the warnings are disregarded, that, for 
example, the sieges and bombardments fully continue, 
the NATO Council will meet and make a decision. The 
final decision rests with the UN secretary general, who 
has to consent to the first air strike. 


[Reporter] Why have the Serbs again been given time? 
Have there not been enough threats? 


|Woerner} NATO had not previously made any threats. 
This 1s the first threat we have made, and we mean it. Let 
us hope that nobody tests it. 


[Reporter] Do you think today’s decision will influence 
the Geneva negotiations? 


|Woerner] In any event, that 1s to say, positively. There 
is no doubt that the Serbs are taking NATO very 
seriously. When there were the first indications that the 
Americans or NATO would become active, the Serbs 
gave in once, or, at any rate, some Serbian leaders did. | 
do not doubt that our determination will influence the 
negotiations positively and that, hopefully, other things 
that we expect in the interest of the population there will 
also happen 


[Reporter] Is there not the danger that NATO, the 
Western world, will be involved in a major area confla- 
gration, a major conflict as a result of an air strike, the 
bombing of Serbian positions? 


[Woerner] I do not see this danger at all. On the contrary, 
the danger of the extension of this conflict will certainly 
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be reduced, if not eliminatea, by the fact that we are now 
demonstrating NATO'S determination. 


Owen Voices Reservations on Ethnic Division of 
Bosnia 

LDO0908203893 London PRESS ASSOCIATION tn 
English 1825 GMT 9 Aug 93 


[By Sarah Womack. PRESS ASSOCIATION lobby cor- 
respondent] 


[Text] EC peace negotiator Lord Owen tonight voiced 
his reservations about “unattractive” peace proposals 
which would divide Bosnia on ethnic lines. 


But the level of violence in the former Yugoslavia meant 
such plans were more realistic than other options. he told 
BBC 1's Panorama programme. 


They amounted to “an ethnic division, which in my 
judgment is very unattractive and I dislike it intensely.” 
he said. “The word carve-up” Probably fair—it’s no use 
ducking it. This is not a settlement I would like to have 
had, and I don’t intend to try and sell it as that.” 


Lord Owen, a driving force for the past |! months 
behind efforts to end the |6-month war. added: “This 1s 
a peace made not in heaven but in hell.” 


Bosnian President Alija Izetbegovic agreed to a Serb- 
Croat-backed plan dividing his state into three ethnic repub- 
lics. But encouraged by the threat of NATO air strikes 
against the Serbs if they do not release their strangichold on 
Sarajevo, he now says the plan is unacceptable 


NATO ambassadors met in Brussels today to discuss 
whether to bomb the Serbs—an issue that has split the 
alliance and aroused fears of retaliation against UN 
forces on the ground. 


Mr. Izetbegovic has said he would agree to the ethnic 
division of Bosnia-Herzegovina on certain conditions, 
such as 1t keeping some central government 


The West so far lacked the will to reach a military 
solution to the conflict, said Lord Owen. “But before we 
criticise you know, we ought to ask ourselves little 
questions like: “Would we be prepared to have our 
children lose their lives in trying to separate the combat- 
ants in this particular war” 


“I've got two sons of that age and I'm not sure | would 
like them to be a combatant.” He said of his role as peace 
negotiator: “I’m doing this more out of a sense of duty 
than a wish to do it. Nobody but a bloody fool gets 
involved in this because they want to 
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“You're battling with history, you're battling with atti- 
tudes, you're battling with psychology. | mean I have 
never been anywhere where people will lie quite so 
frequentiy and quite so openly.” 


Lord Owen resorted to a bet to clarify territory during 
negotiations with Bosnian Serb leader Radovan 
Karadzic, he told the programme. They were discussing 
the amount of land to be allocated to the Muslims and 
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EC Commission \'rges More Economic Policy 
Harmonization 

BRO9YO8 16.2493 Antwerp GAZET VAN ANTWERPEN 
in Dutch 9 Aug 93 p 27 


[Article by Jo Wiynen: “European Commission Deeply 
Concerned About Currency Crisis”] 


[Text] “If the EC member states do not harmonize their 
economic policies more, it will be impossible to arrive at 
European Econemic and Monetary Union [EMU}.” This 
was the verdict of the European Commission, which 
convened Saturday in emergency session in Brussels at 
the urgent request of its president, Jacques Delors, to 
discuss the monetary cnsis within the Community. Most 
members of the commission had broken off their holi- 
days to take part in the talks. The commussion made a 
“solemn appeal” to the member states to “intensify their 
cooperation in every possible area.” 


Above all, the commission—the daily administration of 
the EC—attempted to sum up the consequences of the 
decision reached by EC finance ministers to permit the 
values of European currencies to fluctuate by 15 percent 
with respect to one another. This room to maneuver 
given to most EC countnes until last weekend was a 
mere 2.25 percent 


“Unless there 1s Community-wide discipline, neither the 
internal market, nor monetary cooperation, nor the EC's 
common agricultural policy [CAP] can function ade- 
quately,” claamed the European Commission in a press 
release issued at the end of its deliberations. 


Although the commission did not publicly say so, Brus- 
sels fears that the liberation of EC currencies within very 
wide margins will have a serous impact on agricultural 
policy, in particular, which accounts for one-third of the 
EC budget. Probably, following the currency fluctua- 
tions, further additional funds will have to be injected 
into agriculture. The currency crisis that occurred at the 
end of 1992 already meant the addition of approxi- 
mately 39.6 billion Belgian francs to the agricultural 
budget. 


Little Leeway 


Furthermore, the Commission 1s concerned about the 
EC budget, which 1s being placed under extreme pressure 
as a result of the crisis. The currency realignments that 
took place last year have made the Commission's finan- 
cial leeway extremely tight. It has forced the EC to freeze 
recruitment, as a result of which approximately 1,000 
posts are currently still unmanned 


Although the commission let it be known that “the 
credibility of European construction has been weakened 
by the events of last weekend,” at the same time it 
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believes that “there 1s no other alternative for ensuring 
the welfare and influence of the nations of Europe.” 


Yesterday, the European Commission announced that 1 
would complete a study before the end of 1993 on 
“economic and monetary convergence in the EC and the 
completion of the internal market.” It will also be 
making recommendations which will be discussed at the 
two summit meetings of European heads of state and 
government still due to be held this vear 


EC Commission Limits Aiuminum Imports From 
Russia 


BRO908153193 Amsterdam DE VOLKSKRANT in 
Dutch 9 Aug 93 p 27 


{Article by Peter de Graaf: “EC Restricting Aluminum 
Imports From Russia™} 


[Text] The European Commission has temporarily cur- 
tailed aluminuin imports from Russia and other CIS 
states. Until the end of November. imports are limited to 
60,000 metric tons. On 7 August, the EC took this 
“emergency measure” because it has failed thus far to 
conclude a satisfactory agreement On import restrictions 
with Russia. 


In recent months. the EC has been negotiating with 
Russia, by far the largest exporting country, about the 
growing problem of aluminum trade. Over the past two 
years, imports from Russia and other CIS countries 
tripled. European steel and aluminum companies such as 
Hoogovens and Pechiney have repeatedly complained 
about dumping 


Last month, special EC negotiator Hugo Parmen con- 
firmed that the aluminum originating from the CIS was 
entering the EC “at very low prices.” “It is impossible for 
European producers to compete with them.” At that 
time, Parmen stated that he did not seek to fix import 
ceilings, but that he might be forced to take that step, if 
the CIS countries were not willing to accept voluntary 
export restrictions. 


After months of negotiations, the EC has still not suc- 
ceeded in reaching an agreement with Russia. For this 
reason, it was decided to introduce a temporary import 
ceiling. EC Commissioner Leon Brittan, responsible for 
foreign trade, stated last Saturday that hv hoped this 
“breathing space” could be used to find a “fair” solution. 


According to the EC commissioner, this 1s a case of 
unfair competition. CIS producers benefit from cheap 
energy, flexible environmental standards, and low pro- 
duction costs. For instance, they still get considerable 
state subsidies, a relic of the planned economy. This 
unfair competition is seriously harming the European 
Community's alumi. am companies, Brittan argues. 
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Belgium 


Paper Reports Industrial Espionage Arrest by FBI 
BROQUS 154993 Brussels LE SOIR in i rench 9 Aug 93 p 13 


[By Eric Renette] 


[Text] The latest U.S. thniller on espionage and counte- 
respionage 1s not playing in a movie theater nor even 
being shown on TV but 1s being played out in real life in 
the United States anc’ Belgium 


The FBI on 7 August arrested two Europeans—a 
Frenchman and an Italian—who were trying to sell 
confidential documents concerning fiberglass produc- 
tion at the Fiberglas company in Battice, in the com- 
mune of Herve. near Liege. This company is actua'ly a 
subsidiary of the U.S. giant Owers-Corning, which in 
Liege produces mainly printed circuits and components 
for use in automobile construction 


According to FBI spokesman Larry Curtin, the two 
men—Marcel Pauly (a 48-year-old Frenchman and eng)- 
neer employed by Owens- Corning for 20 years) and 
Michel Russo (a 34-year-old Italian and private detective 
working in Belgium}—supposedly stole documents con- 
taining the manufacturing secrets relating to the rein- 
forcement of plastics using glass fibers of a type normally 
used in the automotive industry. They apparently tried 
to sell these documents to a pseudocompetitor of the 
U.S. fiber manufacturer, who was in fact a French- 
speaking FBI licutenant passing himself off as a potential 
buyer for the manufacturing secrets. 


In pure Hollywood fashion, the two would-be spies were 
arrested in a hotel room in Tampa, Florida, while they 
were preparing to sell the documents in their possession, 
which the FBI valued at around $10 million! Their 
arrest—red-handed—was the result of a long enquiry 
which started in Belgium before continuing to 
Amsterdam and then New York. The FBI says that the 
two accomplices have been charged for possession of 
stolen goods and now face 10 years in jail, as well as a 
fine of $10.000 


Their arrest should be seen as part of a general plan to 
fight industrial espionage, a fight that the Clinton admin- 
iStration 1s trying to step up in the United States. 
Additional facilities, funds, and manpower have been 
made available, while the President has made this sub- 
jyect one of the top pnorities of his economic policy. 
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Editorial: U.S. ‘Paralyzed’ Over Bosnian Issue 


BRO9O08 155693 Brussels LA LIBRE BELGIQUE in 
French 7-8 Aug 93 p 10 
A Summi:: 


[Editorial by Michel F.osten: “Brussels 


Missed”’] 


[Text] We will, of course, not know the final judgment of 
history, but in the present diplomatic conteal 1 1s 
nonetheless surprising that NATO Secretary General 
Woerner and UN Secretary General Butrus-Ghal: did 
not feel the need to meet although the funeral of the 
Belgian king offered them the chance to do so. Better 
still, the funeral banquet, which is to be held in the Royal 
Palace in Brussels when the body of Baudourn I has been 
taken to its final resting place. would have offered them 
the chance of an informal meeting. enabling them to 
smooth things over a little 


However, they decided otherwise. The UN secretary 
general preferred to stay in New York in order to attend 
some supposedly important meetings. while the NATO 
secretary general will not be back in time from Aviano 
(Friuli) where, accompanied by officers who “might be 
involved if :t would be necessary to launch a military 
action™ over Bosnia, he met Friday evening with US 
Secretary of State Warren Christopher 


Mr. Woerner evidently judged this meeting to be rather 
important, because—for the second time this week (last 
Monday [2 August] he had chaired the Permanent 
Council of Ambassadors}—he braved the ban imposed 
gn him by doctors, who recommended that he observe a 
period of convalescence following his operation in Ger- 
many. In reality, the signs are that the Americans are not 
very satisfied at all with the result obtained at the 
meeting held at NATO Headquarters early in the week 
Washington has not concealed its preference to see 
NATO take charge of the air strikes in Bosnia- 
Herzegovina. 


For the moment, the United States feels paralyzed over 
the Bosnian issue. Its political ethics make the United 
States feel painfully impotent—something that it will not 
tolerate. The resignation tendered by the leading expert 
on Bosnian questions in the State Department, Marshal! 
Harris, who could no longer bear secing the United 
States accept “the forced dismemberment of a sovereign 
country belonging to the United Nations.” perfectly 
reflects this crisis of conscience. Consequently. the 
United States should be expected to do a great deal to 
convince its allies to exert as much pressure as possible 
on the Security Council in an attempt to force it out of its 
lethargy. Especially at a time when the hopes of secing 
the Geneva conference start up again have dwindied to 
practically zero following the failure of the negotiations 
on the evacuation of irregular Serb forces from the high 
ground overlooking Sarajevo 
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Clinton Seen as ‘Shrunken’ After Economic 
Compromise 

40 0Y08201293 Frankfurt/Main FRANKFURTER 
RUNDSCHAL in German ¥ Aug 93 p 3 


{Rolf Paasch commentary: “The President Who Has 


Shrunken to His Real Size" 


{Text} First, Bill Clinton had to promise the Unined 
States the world. This 1s common practice. because 
nobody gets to the White House in our modern times 
without telling lies and achieving the impossible at once 
The penod of disappointments started quickly. This is 
also part of the system. After all, the commercialized 
media democracy lives on exaggerated hopes and disap- 
pointments, on the purposeful mixture of naivete and 
cynicism. Within a few months, the “popular image of 
the President as superman™ turned into the “incredible 
shrinking President,” without much having happened 


Whereas a broad majority of the population sul! 
endorsed Clinton’s economic program during the irra- 
uional inauguration phase of his presidency, in a subse- 
quent popularnty slump support dropped again to the 
percentage that had voted for him last November—that 
iS. approximately 40 percent of the population. If 1 15 
true that presidents are always as big as the time in which 
they are living allows them to be, Bill Clinton 1s rather a 
political dwarf who has the format of Harry Truman 
than a giant of the caliber of Franklin D. Roosevelt 


Sull. with the greatest difficulty President Clinton man- 
aged to persuade Congress, where the Democrats hold a 
majority, to adopt his budget program. In fact. he had to 
make quite a few concessicns, spend less, and adopt 
different cuts than onginally planned, and finally he 
even had to sacrifice the energy tax. However. he suc- 
ceeded in saving the essence of his government program 
the reduction of the budget deficit by about $500 billion, 
and the redistribution of taxes in favor of low-income 
earners. This 1s not sufficrent enough to make up for the 
Republican sins of the 1980's, but it 1s a trend reversal 
that should not be underestimated. Progress is minimal 
but real. Yet Ball Clinton has not received much praise 
for the program nor did it increase his popularity 


Quite the contrary. Like all of Clinton's initiatives so far. 
his budget law was vehemently criticized) No matter 
whether his policy concerning timber in the Pacific 
northwest, the reform of election campaign donations in 
Congress, or the lifting of the homosexual ban in the 
Army are concerned, the compromises that were watered 
down by his opponents have been criticized more 
strongly than George Bush's failure to act at all. Being 
the first activist president since Lyndon B. Johnson. 
Clinton is facing vehement reactions resulting from 
disappointed expectations among left-wing Democrats 
and disappointments among his Republican opponcnts 
that are to be expected. All the unfulfilled hopes of the 
1960's concerning the power of governments and the 
cynicism of the 1980's about the powerlessness of gov- 
ernments threatened to destroy his presidency even 


GERMANY s 


before the cautious reformer Bill Clinton was able to 
onent himself in the White House 


Chinton’s experiences are a moral tale regarding the 
opportunities and limits of reform policies after the end 
of economic growth. The political framework within 
which he has to operate should also interest the German 
Social Democrats ii they should ever be interested in 
assuming power again. First of all, the Republicans in the 
House of Representatives and the Senate have decided 
to combat every slightest cough of the Democrat 
Clinton. Burned out ideologically and personnel-wise 
like Kohl's party. the Republicans have adopted a hyp- 
ocritical attutude concerning the actual state of affairs as 
their party program. Second. there 1s Ross Perot, the 
lighter US. version of the dull German Republikaner, a 
chauvinist populist who, with his charlatanism in the 
sphere of budgetary policy. makes it difficult for Clinton 
to govern. Finally, there are Clinton’s Democrats who do 
not know what they want—yjust like the people whom 
they are governing: a Status quo, reforms that are not 
painful, or a bloodless revolution” Against the backdrop 
of a Right that has ruined ithe ccom my and a Left that 1s 
without onentation, the man with the most overrated 
job in the world ts expected to save the same 


Bill Clinton has naturally made mistakes—quite a few 
ones at that. He allowed the momentum of the first days 
to go to waste in the chaotic lack of organization among 
his amateurish staff. He tackled the wrong issues at the 
wrong time and sought compromises where he could 
have demonstratco ‘eadership. His public relations were 
$0 disastrous at times as those of the Volkswagen com- 
pany. Stull. the reasons for his failure are more comphi- 
cated. He does not have Franklin D. Roosevelt's asser- 
tive power because there 1s no crisis, he 1s lacking a 
unifying ideology io acquire Ronald Reagan's appeal 
across all parties, and he cannot develop Lyndon B. 
Johnson's qualities as a tough leader because he cannot 
rely on an organized party 


Thus, the President will have to continue to work out 
compromises for his future projects, as he did with his 
economic program. Bill Clinton, who wanted to please 
everybody as carly as in his childhood. who chose the 
opportunit middie course between the diverging inter- 
ests of the voters, and whose budget program was 
adopted with the slimmest possible majority by Con- 
gress. has shrunken to his real possibilities as president 
in the hot political path 


Commentary Views Implications of Senate Budget 
Vote 
{l 0YOS17S893 Duesseldort HANDELSBLATT in 


, 


German ¥ dug Yi p . 


[Dietrich Zwactz commentery: “Difficult Coalitions” | 


[Text] The decision of Congress to reduce the budget 
deficit 8 no overwhelming victory for Bill Clinton 
According to the Constitution, Vice President Al Gore 
was allowed to break the deadlock in the Senate. The 
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program was adopted with the vote of this emergency 
helper. It was easy for the Republican opposition— 
which avoided tax increases like the devil avoids holy 
water during the 12 years of the Reagan and Bush 
admuinistrations—to revile the entire package, which also 
includes expenditure cuts amounting to $255 billion, as 
hostile to the citizens and the economy. 


Secretly. the Republicans even consider having Clinton's 
austerity and economic program examined by the Supreme 
Court of Justice to see whether 1 1s compatible with the 
Constitution. It will become clear whether this was only a 
threatening gesture in the final phase of the vote or a serous 
political intention once work starts again in Washington in 
September after the dramatic night sessions over the 
weekend [7-8 August] and the summer recess. 


What 1s more decisive 1s that the tax increases have been 
specified in the compromise that was negotiated in 
painstakingly detailed work whereas the expenditure 
cuts have ’ mained vague. It remains to be seen whether 
reductions in the luxunous health system will yield $56 
billion over the next five years. If certain sums have to be 
saved, basic decisions are no longer of any use. Specific 
painful cuts are required. Y<1 what politician wants to 
confront his voters with that? 


Enthusiasm does not prevail among the Democrats, who 
supported the program out of political opportunity and not 
out of their innermost conviction. It 1s better than doing 
nothing. Clinton's political frends stressed repeatedly 
during the debate. They did not want to leave the voung 
president in the lurch after six months in office. In fact. 
Clinton has scored more a tactical than a strategic victory. 
He must finally prove to the people that he can realize his 
ambitious goals in Congress after his economic emergency 
program failed because of the delaying tactics and filibus- 
tering of the Republicans in the Senate in Apnil. 


It will now be decisive what cuts can actually be carned out. 
In any event, Congress has the final say on every individual 
step in the existing expenditure structure. The politicians 
will then remember that the entire House of Representatives 
and one-third of the Senate are facing reelection in 
November 1994. Yet a majority 1s a majority in a democ- 
racy, even if ut 1s achieved with procedural maneuvering. 
However, if wall be very difficult for Clinton in the future to 
forge coalitions in the two-party Congress. The president 
can be relieved that his program for the reduction of the 
deficit has been adopted by both houses of Congress. 
Whether he can be happy 1s another matter. 


Editorial Examines Clinton's Austerity Program 


AL 0908175393 Munich SUEDDEUTSCHE ZEITUNG 
in German ¥ Aug 93 p 4 


[Kurt Kuster editonal: “Price of the Amencan Dream” ] 


[Text] Other countnes, other habits. In a recent NEWS- 
WEEK interview, Bill Clinton said with a certain 
amount of pride that Helmut Koh! had said that he, the 
President, reminded him. the chancellor. of a carpet 
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dealer. Bill Clinton tells the public with an amused smile 
what in Germany would not be miterpreied as a compli- 
ment. In the United States. 1 1s not considered dis- 
graceful to sell carpets or policies. The comparison with 
the carpet dealer 1s not that wrong because the President 
has incessantly praised his cconomic program like a 
traveling salesman. He was reads to considerably reduce 
the pnce to make 1 palatable to the people and. above 
all, to Congress. This tactic was successful The House of 
Representatives and the Senate approved Clinton's ¢co- 
nomic package by very slim majorities 


The mere adoption of the program 1s a genuine success 
for Clinton. The President and those who back him had 
to overcome two hurdles. First of all. there are the 
Republicans who appear in Congress as untied as never 
before. Bob Kerrey. Democratic senator from Nebraska, 
who 1s definitely no Clinton fan. has characterized the 
party of Reagan. Bush. and now Bob Dole as being 
“caught up in the principle of opposition” This 
describes the position of the conservatives who appear as 
a phalanx quite correctly. They are not ready to agree to 
a compromise CM important issucs, refuse to Cooperate, 
and are even confirmed in this respect by the mancuvers 
of a number of Democrats in Congress who occasionally 
behave in a stupid and norsy way. The Republicar.. are 
doing everything to represent Clinton's presidency as 
having already failed. They criticize Clinton for pro- 
grams that they advocated under Bush's presidency. call 
for spending cuts, to which they would never agree. and 
in addition, act as if it was not their presidents who are 
responsible for the current deficit 


The President himself set up the second hurdle mm the 
first half year of his tenure. Owing to a number of 
scandals and wrong decisions, he and his staff presented 
a picture that the opposition and the press in th: capital 
in an overreaction painted in the most garisA colors. 
Many people believe that Bill Clinton from Arkansas 
does not have the stature to lead America. He 1s well- 
meaning but too nice a person. He bends when he should 
show his backbone. and he wants to please evervone. No 
doubt Clinton has ma ic mistakes. for instance. 
regarding the nomination of candidates for top offices 
In the beginning. he also ignored Congress to a certain 
extent because he believed he could govern with the 
Democratic majority 


But he has also learned very fast. For the Justice Depart- 
ment. the FBI, and the Supreme Court. he picked 
candidates who could not have been better. Before his 
economic program was adopted. he was on Capitol Hill 
more often than his predecessor George Bush in four 
years. This has helped him convert an imminent and 
almost de. «stating defeat im Congress into a slim but 
nonetheless great victory. Other countnes tend to prima- 
rily judge U.S. presidents by their foreign policy. How- 
ever, one forgets that the office of president has basically 
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changed—cespecially after the end of the Cold War. 
Amerncans are increasingly seeing the master in the 
White House as a sort of supreme governor. This makes 
the office more difficult than previous umes because he 
cannot use the Marines for missions at home. The real 
power rests with Congress, and if the President con- 
vinces Congress on such a controversic: issue as a 
program on tax increases and spending cuts. he 1s mghtly 
in the Oval Office. 


Clinton's economic program 1s that of a social democrat 
For the Pressdent to sxim off more than 80 percent of the 
mew tax revenue from the iess than 2 percent of the 
nchest Amencans while giving welfare assistance to the 
many milhons who work but live below the poverty linc. 
means redistribution. A slim mayjo.:ty of citizens con- 
tinue io reject the plan because they basically reject state 
assistance and even more tax increases. There 1s no other 
country in the world where so many people seriously 
believe in the sentence that everyone 1s the architect of 
his own fortune. That is America 


Because that 1s how America 1s, one may think about 
whether it 1s possible at all to reduce the total deficn of 
$4 billion to a budget that is halfway balanced. An 
example: One does not intend to curtail medical care 
paid by the state for the needy and elderly, no matter 
what income they have. However, the increase of these 
expenses contributes more to the deficit than Reagan's 
arms program ever did, which was financed through 
borrowing. A health reform that Clinton secks could 
help. However, it must be financed through tax increases 
and spending cuts. Bill Clinton is ticing perhaps ‘he 
most difficult domestic policy ta « of a president in (He 
last 25 years. He must explain — the people that the 
American dream of continuously growing wealth must 
be paid for—by those who dream such a dream 


Kohl: No Objection to Delay of EC Curreticy 
LD0908122893 Hambure DPA in German 1110 GM / 
9 Aug 93 


[Excerpts] Bonn (D”"4)}—Federal Chancellor Helmut 
Kohl insists on th. strict conditions laid down in the 
Maastricht Treaty for the introduction of a common EC 
currency, even if this leads to delays. “If the consequence 
of this..1s that the currently envisaged timetable 1s 
delayed by a year or two, then | ask myself. How does 
that change policy”” he said in a Sat-! in.erview. On no 
account, however, must the “very strict conditions 
applied to the national economies, budgetary situations, 
and debts” be relaxed. [passage omitted] 


Kohl underlined his intention of initiating a broad 
debate on safeguarding Germany as a. industrial loca- 
tion. “I intend to force a discussion,” he declared. The 
cornet will adopt a proposal and he expects an extensive 
parliamentary debate, he stated. [passage omitted] 
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Waigel Views EMS, Austerity Package 
AU 0908112593 Mainz ZDF Television Network in 
German 1710 GMT & Aug 93 


[Imterview with Federal Finance Minister Theo Wage! 
by Peter Eligaard on the Bonn Direct program “at the 
border between Bavaria and the Czech Republic” on 8 
Augusi—recorded} 


[Excerpts] [Passage omutied] [Eligaard] In Brusscis a 
week ago. you fought for the European Monctary Sysicm 
[EMS], and subsequently. you described the results as a 
liberating strike. Is 1 really a liberating strike” Afier all, 
the system has been suspended, as it were. When will we 
have a normal situation again” 


[Waige!] The sysiem has not been suspended. By this 
liberating strike, we had to take away pressure. we had to 
cut the ground from under the speculators feet. It cannot 
be that some speculators place healthy currencies under 
pressure by means of several millions. That 1s why 11 was 
correct to widen the bands of fluctuation and thereby cut 
the ground from under those speculators’ feet 


The markets have calmed down very rapidly. and | am 
sure we can eventually return to narrower bands of 
fluctuation. However, on the other hand, the wider 
bands allow the countries that are currently outside the 
EMS. such as Great Britain and Italy. to return to the 
EMS at the next European Council meeting. The system 
continues to cxist, it 1s a stability anchor for Europe 
There ts no race for devaluation, there will be no race fer 
subsidies, and the countnes continue to be onented 
toward realignment and economic stability. 


[Eligaard) But are the countries really meeting the sta- 
bality criteria that they have set for themselves” Strictly 
spcaking, we don't 


| Waigel] Almost all of us meet those criteria. In 1995. at 
the latest, we Germans will mect all the criteria. This 
means further genuine spending cuts, which we are 
planning to carry out now. The decisive thing 1s not in 
which year the third stage of monctary union will take 
effect. 


[Eligaard] That 1s just what | was going to ask. Can the 
tume schedule be observed” 


[Waigel] We have not set a teme schedule for ourselves, ti 
18 the criteria that are decisive. The time frame for the 
second 5. ‘ee of monetary union, in which the European 
monetary institute will be set up while the currencies will 
remain independent, will noi be changed. The second 
Stage can be pul into operation om. | January 1994. The 
third stage can only be put into operation if the partici 
pating states have really fulfilled the criteria—meaning 
economic stability, no monctary fluctuation. and what 
we have written into the Maastricht Treaty. Only then 
can the third stage go into effect 


[Eligaard] Mr. Waigel. the opposition has accused you 
and the Federal Government of being also responsible 
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for the crisis becau * our debt 1s too high. and spending 
cuts are inadequate. What dcrs tas mean for the next 
* 


budgct 


[W angel) That os what they have always saod. It 1s. of course. 
a 1act that. begsunning 19 1995, we must take over the former 
GDR’'s oid det of more than 300 bilhon German marks 
{2M}. 1 dod not mour those debts, bul everyone must pas for 
thee: Every preceding finance minister who would have 
had the chance of bringiag about reunification—no maticr 
whether he were a member of the Christian Democratic 
Umon/Chnst:an Social Umon [CDU/CSU] or any other 
party —would have bern happy to bring about reunifi~aison 
for that sum 


Naturahy. reconstruction im the new federal lacnder 
costs mene> and the Federal Government must spend 
approximsi’« DM100 bilhon every vear to cope with 
this task. “ecotheless our debt 1s smalicr than that of 
most othe; o.rtmes that surround us. Our debt corre- 
sponds to the ¢+ cage 7 debt. Sull, 1 1s not satisfactory 
We must cut > & On spending. We have adopted two 
austerity packag:> ‘2s year. We must reach the goal that 
I have om mind with the austerity. consolidation, and 
growth package of approx:mmately DM2! bilhon next 
year am about DMO billhon in 1996. and if we do so. 
we will have the proper medium-term structures to 
pursuc a solid financial policy 


[Eligaard) Regarding your austerity program. there are 
reproaches that your spending cuts are socially umbal- 
anced. There 1s talk about a fairness deficit. Insicad of 
burdening the socially weak. the state should rather 
punish tax refugees, so to speak 


[Waige!] There 1s nothing for which the finance minister 
is not blamed. | am responsible for almost everything 
that 1s bad 1m this world. But the reproach 1s unjustified 
We have distributed the burdens of reunification in a 
socially fair way. We have increased taxes to the omit of 
what 1s defensible. and the 25 percent of high income 
carners pay more than $0 percent of what must be 
financed 


The solidarity surcharge. the increase of sever.' oiher 
taxes, the increase of taxes and surcharges »n ger.cral to 
over 44 percent in 1995 shows very clearly that we also 
include the high income carners, and our tax rates are 
among the highest in Europe. But high income earners in 
Germany have. of course, to pay very high taxes, too 


[Eligaard] So you do not intetd to restructure the social 
welfare state, which 1s a reproach that has been made 
time and again” 


[Waigel] The social welfare state must also tx restructured, 
but ~¢ have made sure that our austenty program 1s socially 
balanced. High income carners will, in the future, only get 
the basic rate of child benefits. Regarding the Federal Law 
on the Promotion of Education and other things, the 
incomes of high carners are taken into account 
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We are a social welfare statc. and for us to cut bach DMIS 
bilhon of a social be dget th=1 amounts to DM 1000 bullson 
means that Germanys 1s still a very good social welfare state 
The countnes surrounding us—the Netherlands. Sweden 
France, Great Britarn—have much tougher ausicnty pro- 
grams and must carr out much higher social spending cuts 
than we. cven though thes do not have to cope with 
reunification. Thies shows that. im Germans. the rato 
between revenue and spending must be umproved and be 
made more rcasonabic 


[Eligaard] Regarding reunification. you said. in our 
summer intcrvicw a year ago. thal »ou were sccing a light 
ai the cnd of tne tunnel We have the impression today 
that the tunnel has cither become longer. or the light 
weaker 


[Waingel] No. we cannot say that | was on the new federal 
lacndcr last week. | am going to visit them again for a few 
days soon. Wherever | go I sce that progress has been 
made. [passage omitted] A growth rate of 5-7 percent on 
the new lacnder shows that the situation 1s improving 


{Eligaard] Will you also go to Bischoflerode” 


[Waigel] | cannot be everywhere SSut | was also *9 
contact with Bischofficrode. Last week. | met with the 
dock workers mm Stralsund and told them that the shup- 
vard will be marntained and will be privatized The dock 
workers thanked me for ihrs 


[Eligaard] What would you tell the potash mincrs” 


[Wangel] | must tell the potash miners that a hunger 
sinke docs not help when jos are not competitive over 
the long term 


[Eligaard) The Trust Agency's work will be gradually 
phased out meat year Are vou still satisfied with the 
formula of privatizaivon insicad of modernization” 
Many people in the new federz) lacnder compare tie 
Trust Agency wrth reparation payments to the Russians 
after the war 


[Wangel] That 1s a bad reproach. and 11 1s not thie About 
20,000 privatizations were carned out, 20.000 comtracts 
were conchided. This means that mistakes may have been 
made in individual cases, but the 20 of SO oF 100 cases 
where something went wrong have. of course. been im the 
he dlines of the media. and the 19.500 cases that went well 
are hardly noteced. Privatization “as and 1s the nght way 
modernization only where privatization 1s subsequently 
possible, and a large number of the companies have been 
found good for modernization We will spend DM2S0 
dillon by 1995 for this purpose. « no one can claum that 
companies have been sold out. [passage omitted] 


{Eligaard] May 1 briefly return to the asylum issuc” Mr 
Kinkel called for an immigration law, and Heiner Crer- 
ssier agreed with him. What do you think” 
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[Weigel] Whenever Crcnssicr agrees with the Free Dem 
ocratec Party [FDP]. the CSU as nghtly opposed. Those 
are not good coalitions. and we repect the oroposal 
[passage omitted] 


Bonn, Paris Create Group Te Prevent Trade 
Strains 

1 (O08 183993 Fran! fert/Main FRANAFURTER 
LIL GE MEINE om German 6 Aag 93 p 10 


[WR “-sagned report. “Bonn and Paris Form Working 
(sroup | 


[Text] Pars. S$ Augusi—tin the future, France and Ger 
many micad to prevent tenswons and differences in cco 
nome Cooperation resulting from miundcrstandings and 
wrong asscssmecats of th difle-ent coonomnc structures 
At the end of the recent Paris meeting of the Ger.nan 
French Econemac and Financial Council, the two govern. 
ments therefore decided to cstabiish a working group 
imtended to caplore and represent the situatoon and pros- 
pects of cach country’s production sector, Thess working 
group, which well promarily consist of renowned business 
managers and icading industnalits trom both countries. 
wall by its activity Contribute to a beticr understanding of 
the companies’ objective situation 


(in the French side. the following representatives will 
lake part in the “Crroupe de reflexson informe!” under 
the chairmanship of Roger Faurous, former mdusiry 
minwsicr and former president of the glass concern 
Saint-Gi shains Didecr Pincau-Valencewnnc, chief of the 
Schneider ina u».nal gromp, Jacgucs Pucchel, president 
of the chemica, Concern Atochem, Michel Threrry, chief 
of the automobile equipment company The.ry S.A 

Paul Menire. mspector general of finances, and Jcan 
Prsanmi-Ferry, derector general of the CEPI cconomn 
research institute 


Crermany will be represented by State Secretary Eckhoff 
of the Economics Ministry, who will also be co 
president, Horst Teltschik of the BMW board, Crerhard 
Fels, president of the TWD Economic Research Institute 
in Cologne, Juergen Struche, BASF board charrman, and 
Kurt Werner, chairman of the Goebel machine tool firm 
The working group wil prepare its first report on the 
conclusvons of its mmvestigations at the neat Crerman 
French summit meeting in December 


CIA Said To Help in Arrest of NATO Spy 

“Topas 

LDOCORIIS «704 Rerlin ADDN in German O'O9 OMI 
lwe Vi 


[Teat) Hamburg (ADN)—NATO employee Rainer 
Kupp. arresic:’ last week as the top spy ‘Topaz. was 
caposed by means of official help from the US CIA 
secret servict, according to the Hamburg news magazine 
SPIEGEL” Western intethgence ser woes had been on 
Rupp 's tral for a tong tyme, and a former mayor in the 
main Stasi intelligence department (HVA) brought 
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(scrman mvesigators very chase to the sm fack om 
lanuars 1991 But be was not diwmernd um th 
Americans provided beip 


The CIA headquaricrs has maicral ehach the © obogn 
micihgcnce offvcers hel been scching tor three vears 
HVA files on macrofilm eth catensvc oformation 
about HVA specs and sowrces However, the CHA 
declined to hand over us documents The Cecrman 
investigators therctore had | trasec! 
L'ntied States for talks. when the, were only allowed to 


% guiar's tas tbe 


make notes, according te “Npecec! [hc magazine quotes 
a (scrman intcihecnce offvoer as saving that the trp on 
bended hace to the CIA patrons eas a “hom hating 
procedure 


According tw the report. the Cecrman (-<ncrement and 
miclhgence servece dud not wan. to admit that they had 
finally garned access to the castcrn maternal sia the CTA and 
so misied parhament and the Crauck authority [resp tr 
for oversceime mvcsiigatoons onto the Siaw fh 


NATO Expects Exposure of Further Spres 
(OOS SOINSGS Munwh SUR ODT INCHE ZETIUNG 
i” (scerman s fue Vi f 


[Report signed “ch NATO) Is Fapecting ft aposure of 
Further Specs] 


[Text] Bonn Following the exaposure of alleged spy 
Rainer Rupp (cover name © fopas |} further arrests mus 
be capected within NATO) According to Cremman secu 
nity corcles, 1t must be assumed that other persons sped 
for the Wars rw Pact on the Western Allance + beadquar 
ters On the whole. ten more arrests are capected How 
ver, the security authoritecs are sell collectong torther 
eviden v and are theretor shersi poring Perine actor 


it 1s difficult to apprehend the suspects say the sowroes 
because they are safl officers from varrows NATO) 
member states But these states are responuble for 
security checks and for the prosecution of thew staf! 


kaincr Rupp and hes wife Christine Ann © ®o ns aloo 
suspected of having been wnvolved in expromage activ: 
ties, were apprehended during a viwit to Crermany, lan 


weekend [41 July-! August] 


accordmeg to miormatron of mticthpence serveces. the 
suspects are working at about the same level as Topas 
who worked as an official on NATONs coonomecs depart 
ment. However. they do poi have access to (he maternal 
to which Rupp had access Whereas the Grerman 
tigating authorities and NATO continuc ty herp bon 
Rupp. it has become clear mm recent days that) Tope 
prohadly the greatest espromage case in the hestory cf 
NATO) Crerman security corcles sand that Rupp  kecew 
vers, very much 


In addnvon. the assumption was contirocd that Mrs 
Rupp cou'd have betrayed secrets to the Warsaw Pact to 


bs 
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a much larger extent than her husband. The Federal 
Prosecutor General's Office in Karlsruhe said that Mrs 
Rupp also worked in the NATO security office. The 
assumption was voiced that Mrs. Rupp worked as a 
controlling officer. Her husband reportedly set up a 
circle of informers and fnends during his ume with 
NATO, which allowed him easy access to almost all the 
Alliance’s documents. He had. for instance. regular 
access to reports on the structures, agreements. plans. 
and meetings within NATO 


In addition, he informed the Warsaw Pact about 
NATO's assessment of the situation and the information 
that the Alliance had on the armed forces in Eastern 
Europe. “The man had managed to gain immense con- 
fidence everywhere,” said an espionage expert. Rupp has 
been described by former colleagues and observers in 
Brussels as talkative, ambitious. and energetic. He pub- 
lished severa) articles in pernodicals on his special field 


It ss still not clear whether “Topaz” could also have been 
an espionage ming. The Federal Prosecutor Genera has 
not found any indications in this respect. Noi cven the 
possible uncovering of further spies would mean that 11 
was a network of agents. The security circles say it 1s 
quite conceivable that the agents operated independent), 
of one another, and for security reasons, knew nothing 
about one another. Even though most agents have appar- 
entiy discontinued their work and have Ceased vo supply 
information to the Russian intelligence service. they 
represent a danger because thes could be blackmazied by 
other countries’ intelligence services 


Intelligence Chief Views Cooperation Among 
Services 

AU 0908100893 Vienna DER STANDARD oh Germa 
Y Aue ¥3 p 4 


[Interview with Konrad Porzner, president of the 
German Federal Intelligence Service. by '!we Muelle: 
place and date not given: “Closer Cooperation Among 
European Secret Services Possible 


[Text] [Mueller] Mr. Porzner. secret ser | by 
needed as long as soverciz tates et oon . 
predecessors Heribert Heilendroich mee stated 
Against the backdrop of the current trial of ¢t} niell 
gence chic! of the former GDR, M Nolt the 
question arises why he should be punt Gd | wha . 
apparently the most norma’ thing in ’ He 


COU wry \ it " 


whal you: 


[Porener] The Minist 


secur ' 
not with the Federal int gen 
pont wast 7. an 

Stasi was 

Soca 

cor ; 


that Mr \ 
head of the Sias: 
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[Mueller] After the fall of the Iron Curtain, ihe working 
conditions of your staff have improved considerably. 
Has it become easier to discover secrets of foreign 
powers in the East? 


[Porzner}] The intelligence service has always had the 
task of monitoring crisis regions throughout the world 
The fall of the Iron Curtain did not change that. Quite 
the contrary. We have more crises than ever before 


[Mueller] The agreement that you concluded with Mr 
Prmakoy on cooperation between the BND and the 
Russian Intelligence Service followed the conclusion of 
the agreement between Russia and the Uniied States 
Sull, one cannot really imagine that the old hostile 
images have disappeared among the KGB. How will the 
BND and the Russian Intelligence Service cooperate” 


[Porzner] Cooperation with the Russian dissidents 1s 
taking place in spheres that have been stupulated—also 
in accordance with Article 19 of the German-Sovict 

nendship Treaty concluded in 1990. Both statics agreed 


to cooperate in the fight against organized crime. ter- 
rorism, drug-related crime. and the proliferation of 
weapons of mass destruction. I do not want to Comment 


on hostile images among the KGB 


|Mueller! The danger of a nuciear inferno seen 
increased after the division of the nuclear heritage ot 
USSR. Is 1 conceivable for the secret services to Coop 
erate closely within the framework of the ; 
European integration in this respect” 


[Porzner] Certain forms of the exchange of informatio: 
and of cooperation among the European secret servic: 

have already been established, particular!y within 
NATO. This has turned out to be useful. Thus. ! do not 
want to rule out closer cooperation as a result of the 
political process in Europe 


‘Eurofighter’ Prototype Passes ‘Rolling Tests’ 


LDOSO8144193 Hambure DPA in German [002 GM 
S due 9? 


-acerpt] Manching (DPA}—The prototype of 1 
troversial fighter aircraft “Eurofighter 29 


its first rolling tests. thereby successfull) npicting 
another stage on its way to its first flight 


At the flight testing center in Manching t 


type of the fighter aircraft project. forms nn 
“Jaeger 9! reached a speed of 40 kn 
i) cI \crospace AG: (Dasa Munic! 


’;oda The tests centered on the steering o 
landing gear 


‘Ss have been successful. The tr vi 
' " nrot s? \ nm 


1§ planned te 


ir. Participants in the Eu 


Veral hy! rT) ’ wren 
British Aer 


Aicnia (italy), and CASA (Spain) [passage omit’ 


Dasa (Germany) 
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Country's Tanks Used Against Kurds in Turkey 


AU 0908112493 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 9 Aug 93 p 3 


{“R.B.” report: “German Tanks Reportedly Used 
Against Kurds” ] 


[Text] Frankfurt, 8 August—According to Mr. Veznedar- 
oglu. deputy secretary general of the Turkish Human 
Rights Association, the government in Ankara 1s using 
tanks delivered by Germany tn tts fight against rebellious 
Kurds in southeastern Turkey. Veznedaroglu told this 
newspaper in Frankfurt that the government in Ankara 
has intensified its policy of human mghts violations. 
Since March 1993, Turkish security forces have 
destroyed 108 villages to deprive the Workers Party of 
Kurdistan (PKK) of its support among the people and to 
arrest the PKK rebels, between the beginning of the 
Kurdish uprising in 1984 and March 1993, 500 villages 
were destroyed. Obviously, Ankara 1s trying “to dry up 
the sea in order to catch the fish.” Operations against the 
civilian population are increasing. The Human Rights 
Association 1s one of the large human mghts organiza- 
tions in Turkey and has 20,000 member and 55 branch 


oOees 


Vevnedaroglu cited examples of destructions by 
‘oserman BTR-60 tanks” in southeastern Turkey: On 30 
Ntay 993, such tanks were used in the district town of 
Lice in the province of Diyarbakir in the village of Xana 
Mala ( lurkish: Ceper) for the destruction of 15 houses. 
© the same day, all 20 houses in the village of Keviar 
Kele (Turkish) Kafiron Kalesi) in the district town of 
Kulp in the province of Diyarbakir were also destroyed 
by such tanks. On 4 June, in the district town of Hazro in 


the province of Diyarbakir in the village of Simsim, 
iscs Were attacked and destroyed by a BTR- 60 tank. 
* June. the houses of villagers Hasan Bilgic and 


Scnmus Yavuz in the village of Xirba Mamito (Turkish: 
K ayagozu) in the district town of Omerli in the province 
of “fardin were destroyed by BTR-60 tanks. On 20 June, 

ouses in the village of Sebane in the district town 
of Sason in the province of Batman were also desiroyed 
h ch tanks 


cdaroglu. who ts also the chairman of the branch 
office of the Human Rights Association in the town of 
Li. arbakir in the center of the Kurdish area, pointed out 
that his organization 1s politically neutral and rejects 
violet Nevertheless, it must point out the political 
seround of the human mghts violations. For 2,000 

rs th Kurdish identity” has been suppressed. 
irogiu expressed understanding for the PKK and 

“tact that the government 1s insisting on 

olen While the PKA showed readiness for a “polit- 
ial solution making an offer of a cease-fire in 


, vas obviously not interested in such a 
k ontuinue to be oppressed, sanctions are 
cir newspapers. The repression, which 

iahts violations, 1s the “state's policy,” 

iasmed He ruled out that parts of the 
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armed forces. who are not sufficiently controlled by the 
government, might be involved in human rights viola- 
tions. It 1s only a protective claim when the government 
says that 11 does not approve of human rights violations. 
The country’s new prime minister, Caller. continues the 
policy of her predecessor, Demirel. in this respect 


At the end of 1991. the Bundestag Budget Committee 
stopped the delivery of military aid to Turkey to a value 
of 25 million German marks. In June 1992. Bonn 
decided in favor of a limited resumption of arms deliv- 
eres to Ankara. During a visit to Ankara in November 
1992, Defense Minister Ruehe affirmed that German 
weapons must not be used for operations in the Kurdish 
areas. 


Bonn Warns Ankara 


LDO908 165293 Hambure DPA in German 1334 GMI 
Y Aug 93 


[Text] Bonn (DPA) —The Federal Government today 
asked the German embassy in Ankara to immediately 
verify reports that German BTR-60 combat tanks have 
been deployed against Kurds in the province of Diyarba- 
kir. A Foreign Ministry spokesman confirmed when 
asked that the Federal Governmen Ss repeatedly 
warned the Turkish Government against using German 
military equipment from NATQ© suppiies in internal 
conflicts. 


Following a lengthy embargo. the Federal Government 
resumed NATO deliveries to Turkey in May 1992. atier 
the Turkish Government gave a writicn undertaking not 
to deploy the equipment in contravention of agreements 
There have been numerous reports on violations of the 
treaty so far, the spokesman pointed out, but the reports 
have never been contirmed. The de! cs wall be halted 
in 1995 


Government To Extradite Condemned lurk to 
Ankara 

LD0608 164893 Hambure DPA in German 1348 OMI 
6 Aug 93 


[Text] Hamm/Ankara (DPAMA 3 -scar-oid Lurk who 
was sentenced to death in Ankara in 1979. is to be 


allowed to be deported to his home country. This was 
confirmed by the chairman of the Second Bench of 
Hamm Higher Regional Court today Before a militar 


court in Ankara in 1980, the man was found gurty of 
being a member of a terrorist orgonizaion heing 
involved in an act of violence Five ' LO 
were shot dead ard i. usl 

based its decision on the fact thai s 

longer been possible to imp ' 

tences for acts of terronsm itn thes 

sentence was changed int ' 

There was no reasoy tod 

adhered to in Turkey There an 

deporiation 
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Environmental Group Opposes Czech, Slovak 
Nuclear Deal 


AU0608 183293 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 6 Aug 93 p 4 


[“ges” report: “Nuclear Companies on Course to the 
East”’} 


[Text] Bonn, 5 August—According to the Federation for 
Environment and Nature Protection in Germany 
(BUND), German electricity producers Veba and Bay- 
ernwerk and the power station builder Siemens want to 
participate in the expansion of “outdated and unsafe 
nuclear power plants in the Czech Republic and the 
Slovak Republic.” Planned are linked deals: The Czech 
Republic and the Slovak Republic are to deliver cheap 
electricity, and in return the German companies will 
finance the expansion and completion of nuclear reac- 
tors in the Czech plant in Temelin and the Slovak plant 
in Mochovce. Ludwig Trautmann-Popp, BUND's 
energy expert, stated in Bonn on Thursday [5 August] 
that the plans are irresponsible. 


Veba, Bayernwerk, Siemens, and the French energy corpo- 
ration EDF have applied to the European Reconstruction 
Bank in London for a loan of more than 1.3 billion German 
marks for the completion of two reactors in Mochovce. In 
addition, Bayernwerk AG wants to participate directly in 
the nuclear power station and has already concluded con- 
tracts about the supply of $00 megawatts per year with the 
Slovak energy company SEP. Furthermore, the Bavarian 
electricity monopolist is striving for participating in the 
Czech energy company CEZ. 


The nuclear reactors in both countries are outdated and 
constitute and acute safety risk, Trautmann-Popp stated. 
In Mochovece, four reactors of the Greifswald type and in 
Temelin two reactors of the Stendal type are under 
construction. These Russian-type reactors were closed 
down in eastern Germany after unification because of 
safety problems. According to an expert report by FRG 
Environment Minister Klaus Toepfer, they would not 
have any chance of being approved in Germany even if 
they were reequipped. The World Bank, too, has warned 
against continuing construction. 


For the German energy companies the expansion to the 
East 1s a profitable business: According to Trautmann- 
Popp. they pay about four pfennigs per kilowatt hour 
from Czech or Slovak reactors; the same from German 
installations, on the other hand. costs 16 to 20 pfennigs. 


Deutsche Bank Criticizes Russian Ruble Reform 


ALC 0608 183193 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 6 Aue 93 p11 
[“doe™-signed report: “Reform Drives Ruble Into 
Ruin’ } 


{Text} f rankfurt/Main—Not only are the Russian people 
and Moscow Finance Ministry shocked about last week's 
ruble reform but Western economists also doubt the 
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usefulness of the lightning operation. The result of the 
sudden currency exchange will be “rather counterpro- 
ductive,” says DB Research, the research subsidiary of 
Deutsche Bank. Since there is no accompanying recovery 
program, the ruble continues to lose the people's trust as 
a result. The leader of the German banks expressly calls 
on the Western governments to “make™ their financial 
aid to Russia, which they promised in Tokyo, “depen- 
dent on clear reform concepts and their practical imple- 
mentation.” 


At the end of July. the Russian Central Bank unexpect- 
edly decreed that ruble banknotes that were printed 
before 1992 would lose their validity overnight. Only a 
limited amount per person could be exchanged, while the 
rest had to be put into an account at Sberbank for half a 
year. Even though President Yeltsin has meanwhile 
almost tripled the amount for exchange to 100,000 
rubles (about 170 marks) and extended the period of 
exchange until the end of August. DB Research still 
continues the operation “insufficiently prepared” in 
technical terms. Sensible control can hardly be ensured. 


The substantive objections of the economists are even 
more serious: The official goals of the operation— 
combating inflation and organized crime—<can hardly be 
reached by it, in the researchers’ view. After all. only 
one-quarter of the Russian money supply 1s in circula- 
tion as cash and 1s covered by the reform. while the 
banks continue to grant generous loans and. thus. push 
inflation up. Furthermore, the Mafia mainly hoards 
dollars and thus need not fear any serious losses. The 
actual main goal of the exchange of the banknotes could 
de the introduction of a national currency, the Deutsche 
Bank subsidiary assumes. For the states of the ruble area, 
the step was completely surprising. Serious consequences 
for their economies are to be feared. The experts also 
think that there is a “gigantic” danger of Russian citizens 
smuggling old banknotes to other countries of the former 
Soviet Union: “The only protection would be to create 
an independent currency.” However. these states are not 
prepared for that. 


Basically, the study summarizes. no one can doubt the 
need for a currency reform. The current one, however. 
will remain “piecemeal” at best because of its “blurred 
goals.” 


Bonn Tightens Control of Guarantees for Russia 


AUL0708173993 Frankfurt/Main FRANAFURTER 
ALLGEMEINE in German 7 Aug 93 p Y 


[Report signed “K.B.: “Hermes Guarantees for Russia 
Restricted Further] 


[Text] Bonn, 6 August—The granting of guaranices for 
export deals with Russia will be subjected to stricter 
control. The Finance and Economics Ministries consider 
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this important because liabilities due from interest pay- 
ments have accumulated. According to estimates, liabil- 
ities from interest payments could amount to 500 mil- 
lion German marks [DM] by the end of September. The 
Economics Ministry says that any further guarantees will 
depend on Russian payment negotiations. This should, 
however, not be interpreted to mean that Hermes 
[German export credit insurance company] guarantees 
for Russia will be suspended. So far, guarantees in 
business with Russia have only been approved in indi- 
vidual cases anyway, practically only for deals of eastern 
German companies under the aspect of ensuring jobs. 


Illegal Trade in Soviet Army Weapons Increasing 
AU0908 100993 Hamburg WELT AM SONNTAG in 
German 8 Aug 93 p 4 


[“Sit” report: “Hand Grenades on the Flea Market’ 


[Text] Hamburg—tThe illegal trade with weapons of the CIS 
armed forces and other East Bloc armies has acquired an 
alarming scope in Germany. The criminal deals are also 
favored by the fact that the CIS forces, who are still 
stationed in Germany, largely do not keep records of the loss 
of weapons and ammunition anymore. 


“The Russians must leave Germany by 1994. They are 
no longer interested in prosecuting thefts, at least not 
those of light weapons, such as guns, mines, or hand 
grenades, as well as ammunition. If, for instance, 50 
egg-shaped hand grenades disappear in one unit, the 
missing material is simply booked under ‘use at maneu- 
vers,” Thomas Rindsfuesser, a spokesman of the Wies- 
baden Federal Office of Criminal Investigations, told 
WELT AM SONNTAG. Rindsfueser added: “We know 
that an excessive amount of weapons of all kinds from 
army stocks of the former East Bloc states, with the 
exception of the GDR National People’s Army, have 
been available for months now.” 


Last Sunday [1 August] two men from Hameln, aged 17 
and 21, put live antitank mines on a road and in a 
parking lot in Celle. Just because the two car drivers, 
who found the mines, a Bundeswehr soldier and a soldier 
of the British Rhine Army, knew what they were looking 
at, a probably dangerous accident was avoided. The 
younger of the two perpetrators gave himself up to the 
police on Tuesday, his accomplice was arrested. The men 
did not want to tell where they got the mines. 


The addresses of the illegal arms dealers are passed on in 
the criminal scene. Detlef Ehrike of the Lower Saxony 
Land Criminal Office of Investigations said: “The focus 
of the deals is in the new laender.” However, guns and 
hand grenades are now also offered on flea markets. 
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Bonn May Have To Pay Billions for Iranian 
Debts 


AU0708 165893 Berlin DIE WELT in German 7 Aug 93 
pill 


{Heinz Heck report: “Bonn Must Pay For Losses in Iran 
Business”] 


[Text] Bonn—The federal budget may be burdened with 
additional billions of raarks from business with Iran. The 
arrears from claims of German business and industry 
that are covered by Hermes [German export credit 
insurance company] guarantees are estimated in Bonn at 
1.5-2 billion German marks [DM]. However, so far, the 
Federal Government has not had to pay compensation 
for outstanding debts, because the Iranian side tried at 
the eleventh hour to pay. But Bonn does not believe that 
such a settlement can be continued. August and Sep- 
tember are generally considered the most critical 
months. 


The Iranian payment difficulties concentrate on short- 
term debt (one year maturity). Medium- and long-term 
liabilities are serviced without delay. In talks with the 
Iranian Government and central bank recently, the 
demand for a certain bridging aid was made. The Bonn 
side said that then ail public creditors (Western coun- 
tries) in the Club of Paris would have to take action. The 
government in Tehran rejects this, because in that case, 
it would have to provide full information about its 
situation, which it has kept hidden so far. 


Instead, it makes full use of the period of six months that 
it has—according to the Hermes conditions, there are six 
months between the date on which payment becomes 
due and the occurrence of damage. Until recently, Iran 
has always paid shortly before the expiry of a given 
period. But meanwhile, several hundred million marks 
have been due for payment for more than six months. 
Bonn is continuously negotiating with the Iranian cen- 
tral bank on this issue. 


Bonn fears, however, that it will have to pay for losses 
arising from conversion and transfer, all the more so 
since other creditors like France are in a similar situa- 
tion, if at a lower level. With approximately DM8 billion 
worth of exports last year, Germany is Iran's largest 
trading partner. 


The reason for the rapid deterioration of Tehran's pay- 
ment ethics is the fact that the central bank has since 
1991 largely released the commercial banks from its 
control. The latter have since then taken on more than 
they can handle, above all regarding short-term claims 
covered by letters of credit. The consequences have 
become increasingly visible since early this year. 


Bonn reacted by considerably limiting the Hermes guar- 
antees, which are now only granted for letters of credit of 
the Iranian central bank, Markazi. The central bank, 
however, which knows the Iranian financial situation 
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better, issues almost no letters of credit, so that at least 
the short-term supply business has largely been inter- 
rupted. 


German banks have been conspicuously reserved 
regarding information about claims that are not covered 
by Hermes guarantees. It is known that at the turn of the 
year, they postponed by a year payment of 90 percent of 
DM 1 billion owed. Apparently, 10 percent has been 
paid. French banks have postponed claims of about $400 
million, and Japan has reportedly taken a simular 
approach. 


If the case of damage, it will hit the federal government 
unprepared, at least in 1993. The budget does not 
envisage such a case for Iran. It can still be considered in 
the government's 1994 draft budget. 


CDU, FDP Deputies Favor Expanding Taiwan 
Contacts 


AU0908112193 Hamburg WELT AM SONNTAG in 
German 8 Aug 93 p 4 


[“R.O.” report: “Submarines From Germany to Taiwan 
After All?”) 


[Text] Bonn—In the medium term, German shipyards 
‘re to be given the opportunity to deliver war ships to 
.aiwan. This is the goal of a motion that is to be 
presented to the Bundestag after the summer recess by 
the Bundestag groups of Christian Democratic Union 
[CDU] and Free Democratic Party of Germany [FDP] 
on the initiative of 150 deputies of these two parties. 


The motion, which WELT AM SONNTAG has 
obtained, is to settle the quarrel over the ban on the 
submarine deal with Taiwan. The Federal Government 
is called upon to expand “contacts with Taiwan below 
the threshold of international-law relations.” For this 
purpose the initiators suggest four measures, which 
would mean raising Taiwan's foreign policy status: 


—The establishment of a German representation in 
Taipeh. Its status and personnel should correspond to 
that of the representations of Japan, the United States, 
France, and Great Britain in Taipeh. These countries 
have sent former diplomats to Taiwan to maintain 
contact with their governments. 


—The “Taipeh Economic and Cultural Office in Bonn” 
should be given the same status as the German mis- 
sion in Taipeh. 


—The establishment of a German-Taiwanese economic 
committee, which may set down projects for coopera- 
tion on the continent. 


—Expansion of the German economic office in Taipeh 
to a foreign trade chamber. 


Germany does not have diplomatic relations with 
Taiwan, because this would not be compatible with the 
“One China policy.” 
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The initiator of the motion is Bremen CDU Deputy 
Guenter Klein. In a letter to the supporters of the 
motion, Klein writes that he has reason to assume that 
Foreign Minister Klaus Kinkel agrees with the new 


proposals. 


At the moment, they are being examined in the Foreign 
Ministry. A decision has not yet been made, a spokes- 
woman told WELT AM SONNTAG. 


“This raising of Taiwan's status does not rule out a 
medium-term option for taking over orders for the 
construction of navy ships, but makes them seem pos- 
sible in the future,” Klein's letter continues. 


The group of Bundestag deputies became active when, in 
January, the Federal Security Council banned the sub- 
marine deal with Taiwan, which would have been worth 
about |2 billion German marks, out of consideration for 
China. 


Government Insists on Thrift Measures 


AU0908 133393 Hamburg WELT AM SONNTAG in 
German 9 Aug 93 p 9 


[“Kg.” report: “Federal Government Sticks to Thrift 
Decisions” 


[Text] Bonn, 8 August—The Federal Government sticks 
to its thrift decisions of mid-July without any mayor 
changes, despite the partly harsh criticism, which has 
also come from the camp of the coalition parties. This 
can be seen in two draft laws, which FRG Finance 
Minister Theo Waigel has sent to the Cabinet and which 
will be decided by the government on Wednesday [11 
August]. Savings are now expected to be 22.6 billion 
German marks [DM] in 1994. Of that, DM13.3 billion 
come directly from the federal budget and DM9.3 billion 
from the Federal Employment Office, which means that 
the federal subsidies to the Office, which will amount to 
at least DM18 billion this year, will be reduced accord- 
ingly. So far, savings have been estimated at DM21 
billion. By 1996, the amount saved will rise to about 
DM 26 billion. 


However, the draft points out that the reduction of wage 
compensation payments by the Federal Employment 
Office and other cutbacks in benefits might lead to 
additional expenditures for social welfare payments. The 
resulting additional burdens to the communities are 
estimated at up to DM4 billion. A certain easing of the 
burdens, on the other hand, is to be the result of the 
limitation of the adjustment of the social welfare rates: 
As a result of a zero round from | July 1994 to 30 June 
1995 and an adjustment by 3 percent (however, not in 
excess of the development of the net wages) afterwards, 
the communities are to be spared some burdens of social 
welfare payments. In 1994, DM320 million will be 
saved; this amount will rise to more than DM1 billion by 
1996. The government wants to implement its thrift 
program with three draft laws, the adoption of which by 
the Bundestag and Bundesrat must be linked with the 
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1994 federal budget. Two drafts, which mainly deal with 
the budget expenditures, will be decided on Wednesday. 
The first draft summarizes all changes in laws that do not 
require approval by the Bundesrat. The second draft, 
which 1s of far less financial importance, needs approval 
by the Bundesrat and thus also by the Social Democratic 
Party of Germany majority. An objection by the 
Bundesrat against the first draft, on the other hand, 
could be thrown out by the Bundestag majority of the 
coalition. 


The overall package also includes a draft law on com- 
bating the abuse of the tax law. The Cabinet will make a 
decision on this draft some time between 25 August and 
3 September. According to current calculations, addi- 
tional revenues of DM2.2 billion are expected from this 
law during the first full year of implementation. About 
DM1.1 billion go to the federal budget and more than 
DM500 million to the laender and communities respec- 
tively. The focus of cutbacks is, as announced, monetary 
benefits paid by the Federal Employment Office and 
unemployment benefits, which are paid by the Federal 
Government. Benefits for people working short hours, 
integration benefits, integration aid, bad weather com- 
pensation, and unemployment relief will be reduced by 3 
percentage points. After the 1993-94 winter, bad weather 
compensation is to be abolished completely. For unem- 
ployment relief, which presupposes need, a rate of 55 
percent of the previous net income for married unem- 
ployed with at least one child and of 53 percent for 
others entitled to this relief will be valid as of 1994. 
Those who are not entitled to unemployment benefits 
lose their entitlement to unemployment relief. This 
affects working people who previously worked for 150 
days [as published] or as civil servants, judges, or sol- 
diers. These groups are referred to social welfare. 


The rates for unemployment benefits will be shaped 
degressively. For married people with at least one child 
the rate is 68 percent of the previous net wage for the 
first 78 days, 67 percent from day 79 to 156, 66 percent 
from day 157 to 234, 65 percent from day 235 to 312, 
and 64 percent from day 313 to 832. The previous net 
wage will be calculated on the basis of the average 
income of the past six (so far three) months in the future. 
This limits the possibilities for manipulation. It is also 
made clear that the Labor Exchange Office can summon 
the recipients of monetary benefits in shorter intervals. 


General income thresholds will be introduced for chil- 
dren's allowance and education allowance. In the future, 
children’s allowance will be reduced to DM 70 per month 
for all children (so far only for the second child), if the 
net annual income defined by the Federal Children’s 
Allowance Law exceeds DM100,000 for married people 
and DM75,000 for singles. As of the fourth child, an 
additional income of DM9,200 is added. The same 
income thresholds, which correspond to an approximate 
gross income of DM140,00 and DM110,000 respec- 
tively, will apply also to the granting of education money 
right from the start. Here, however, an additional 
income of DM4,200 will be taken into account for each 
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child. Children’s allowance is to be paid to foreigners 
only if it is to be expected that they will remain in 
Germany. Therefore, those foreigners who do not have 
the right to reside or residence permits, are not to receive 
children’s allowances in the future. Children’s allowance 
is also to be canceled for those children who are above 16 
and earn more than DM750 per month. 


The thrift law, which does not need approval, is also 
supposed to raise the petroleum tax by 16 pfennigs per 
liter on gasoline and by 7 pfennigs per liter on diesel fuel 
as of 1994. The additional revenues, which are estimated 
at DM7.9 billion for 1994 and at DM8.8 billion for 
1996, are to be used to finance the railroad reform. The 
far lower increase in tax on diesel fuel is linked with the 
easing of the tax burden on German trucks and the 
introduction of a toll sticker in order to make the 
German trucking companies more competitive com- 
pared with the EC competition. However, in order to 
prevent diesel-driven passenger cars from being favored 
over gasoline-driven passenger cars, because of the lower 
increase of tax on diesel fuel, the vehicle tax, which will 
be clearly reduced for trucks, is to be raised for diesel- 
driven passenger cars. The changes in vehicle tax will be 
included in the subsequent tax law. According to this 
law, the tax for diesel-driven passenger cars is to be 
raised by DM7.5 per 100 cubic centimeters of engine 
capacity. The new tax rates will thus be DM37.1 per 100 
cubic centimeters of engine capacity for diesel-driven 
passenger cars, which are in the category of low-pollution 
cars and qualified low-pollution cars, and DM42.7 and 
DM45.5 for non-low-pollution cars. 


The draft law, which will be adopted by the Cabinet at a 
later date, intends to newly shape the tax rates for 
vehicles with a permissible laden weight of 3,500 kg as 
well as for all car trailers. The calculation of the tax rate 
will take exhaust and noise emissions into consideration. 
However, the new rate will be progressively graduated in 
line with laden weight. The individual steps will be 
raised from 200 kg to 500 kg. According to the new rate, 
the tax for low-exhaust and low-noise trucks will amount 
to DM2,000 at the most instead of the current 
DM 11,000. This tax can be achieved with an permissible 
laden weight of about 16,000 kg, the substantiation of 
the preliminary drafts for this law says. The maximum 
tax will be reduced from DM3,500 to DM11,000. 


Trailers cannot be included directly in emission-related 
taxation. Since, however, taking a trailer along raises 
the emissions of the traction vehicles, the trailers are to 
be taxed according to a rate that rises in linear progres- 
sion depending on the permissible laden weight. 
Accordingly, in the future, trailers will be taxed with 
DM1,750 if the permissible laden weight 1s 24,000 kg. 
This approximately corresponds to the medium level in 
the EC countries. 
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Volkswagen Board Gives Full Backing to Lopez 


LD0608221893 Hamburg DPA in German 2146 GMT 
6 Aug 93 


[Excerpt] Wolfsburg (DPA)—At its extraordinary 
meeting this evening, the Volkswagen supervisory board 
gave its support to VW managing board member Jose 
Ignacio Lopez. Klaus Liesen, chairman of the supervi- 
sory board, told journalists this evening that the infor- 
mation submitted to the supervisory board meeting did 
not contain any findings which justify the allegation of 
industrial espionage. 


Ferdinand Piech, chairman of the VW managing board, 
said before Liesen spoke that the Volkswagen Group is 
confident that the desired turnaround will be achieved 
by the end of the year. Despite the difficult economic 
Situation, VW will probably be in the black again as soon 
as the third and fourth quarters. [passage omitted] 


Krueger Views Research, Technology in East 


AU0608173493 Berlin NEVES DEUTSCHLAND in 
German 5 Aug 93 p 8 


[Interview with Federal Research Minister Paul Krueger 
by Horst G. Wyssuwa; place and date not given: “Down- 
turn of Industrial Research in East Ended?”’} 


[Text] [Wyssuwa] Industrial research in eastern Ger- 
many has largely collapsed. You said in this connection 
that the Trust Agency still has to come to grips with the 
past on this point. In what way should it do so? 


[Krueger] The state of industrial research in the new 
federal laender worries me. The research capacities in 
eastern German industry currently involve approxi- 
mately 24,000 people. Compared to an estimated 
number of 86,000 people employed in research by the 
end of 1989, this means a decline to a little over one 
fourth of the original capacities. However, the former 
GDR often had its research and development capacities 
in unproductive areas. 


We have not been able to restructure research in eastern 
German industry to the necessary extent. In 1990, a 
mere 2.5 percent of the Federal Republic's research- 
intensive exports came from the new laender. This figure 
correlates with the inadequate quantity of research staff 
in industry. However, we need research capacities to 
have a basis for the development of new, promising 
products 


I think the Federal Government has observed its 
responsibility for the development of efficient and 
innovative research structures in the new laender from 
early on. The Federal Economics and Research Minis- 
tries, today, promote 30 percent of industrial research 
in the new laender; in the old laender, 5 percent. I am 
also trying to obtain funds from the EC regional aid 
program for this purpose. 
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However, the success of such assistance will be limited as 
long as the Trust Agency itself does not support the devel- 
opment of innovative products in its own Companies more 
actively. Among the shortcomings of the Trust Agency 1s 
undoubtedly the fact that it has admitted the reduction or 
separation of research capacities from companies. 


It will be very difficult to balance these deficits. The 
Trust Agency should attach more importance to the 
innovation capacities of companies that are still held by 
it. The development of innovative products should not 
only be pursued by special research societies, but above 
all in companies that subsequently apply them. That is 
why the Trust Agency must increase ir vestments in the 
area of product development. In order to improve the 
situation, I suggested a meeting between Trust Agency 
officials and the economics and research ministers to be 
held very soon. 


[Wyssuwa] Despite the efforts of your and other minis- 
tries, the decline in industrial research in the east has not 
been stopped. Can this be? After all, western German 
business and industry have an interest in eastern 
German partners as “extended work-benches.” 


[Krueger] There are at least indications that the decrease 
of industrial research is slowing down. The Federal 
Government is trying to stop the decline of industrial 
research in the east by implementing a number of 
coordinated measures. The public still has not taken 
sufficient notice of the results of measures such a5 the 
promotion of the founding of 165 technology-oriented 
companies, or the employment of 2,500 newly hired 
scientists and engineers in industry. Such measures 
could also encourage eastern German companies. 


In addition, my ministry has worked out a special 
promotion program and, in its framework, awarded 
more than 759 research contracts from the west to 
research institutes and companies in the east. By 
working at the tasks involved, which are worth approx- 
imately 160 million German marks [DM], the scientists 
in the east will prove their innovative efficiency and 
capacity—also to the west. 


Despite the Federal Government's commitment, indus- 
trial research in the new laender is still in a critical 
situation. That is why I am also considering further 
special options of promotion. At my suggestion, the 
Federal Government now intends to start a new 
“common initiative for product innovation” by which 
the swift development of innovative, new products Will 
be increasingly supported in the future. 


[Wyssuwa] Since 1989, more than | million castern 
Germans have gone to the west. For 1993, another 
80,000-130,000 are expected, including, above all, 
many young and highly qualified people. This creates 
the danger that the east will be drained of its scientific 
potential... 
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[Krueger] To begin with, I do not think we can compare 
the politically motivated exodus in 1989 with the present 
situation. In 1989, there were many reasons for the 
people to leave the GDR system. It 1s obvious that the 
adjustment of economic conditions and the adjustment 
of research in the new laender to the level of the old 
laender takes tume—more time than we had all hoped. 


It is quite natural, I think, that, in this transition period, 
people are trying to find a chance in places that offer the 
best perspectives. One should not only see this develop- 
ment negatively. It also shows that the people in the new 
laender are flexible enough to adjust to the currently 
extremely difficult situation. 


Nonetheless, it remains the Federal Government's aim 
to create equal opportunities in the new laender. That is 
why the promotion of eastern German research and 
technology will have priority in the next few years 


[Wyssuwa] Since Heinz Riesenhuber was replaced, ‘he 
Research Ministry has had the reputation of a switch- 
yard. Folluwing the Wissmann irterlude, you were 
appointed quite unexpectedly. Where do you see the 
sources of your specific competence, are you profiting 
from your experience in the GDR” 


[Krueger] | do not think one can talk about the Federal 
Research Ministry as a switchyard. As far as | am 
personally concerned, I think I can essentially help solve 
the probiems in connection with the development of a 
united research policy from the viewpoint of an eastern 
German citizen. 


In this connection, the practical experience thai | pained 
as a former group leader for organization and soiiv are 
development in an engineering company in Neubran- 
denburg and as a former member of the Chamber of 
Technology is an asset. In addition, research has always 
been my hobby. I continued to deal with this topic for 
over two- and-a-half years as Bundestag deputy and 
member of the Bundestag Research and Technology 
Committee and a committee assessing the consequences 
of technologies. 


[Wyssuwa] The research minister has also to think about 
the competitiveness of German industry. The automo- 
bile industry and—in spite of spending cuts—the nuclear 
technology sector profit from this. Not much 1s left for 
other sectors such as research on regenerative energy 
resources. But 11 is above all research that should con- 
tribute an essential share to the development of ecolog- 
ically tolerable ways of production. 


[Krueger] Like my predecessors, | attach particular 
importance to preventive research in the areas of health 
and environment. research and development regarding 
renewable energies, and the rational use of energy. 
Solving the transport problems its one of the outstanding 
political and research policy tasks of the future. Our 
funds for transport research, in which the automobile 
industry is involved, are not as great as you have 
insinuated in your question. Exemplary projects that we 
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have carried oul in cooperation with industry are the 
development of traffic control systems (Prometheus) and 
a project to test electro-vehicles on the Island of Ruegen. 


In the area of nuclear safety research—not including the 
removal of nuclear facilities—the project funds for 1994 
amount to no more than DM91 million. Another sum of 
approximately DM210 million 1s available for projects 
in connection with the dismantling [Rueckbau] of old 
nuclear facilities. Genuine research for the development 
of advanced reactor types does noi take place any more. 


If we consider the project funds for 1994 in the whole 
area of energy research and energy technology— 
approximately DM605 million—we see that renewable 
energies and the rational energy consumption account 
for approximately DM264 million and will thus receive 
a major part of the subsidies in 1994. In this r. spect, the 
Federal Republic ranks at the top besides the United 
States and Japan 


I take this area very seriously. | think that, based on our 
responsibility toward the current and future gencrations. 
the promotion of research and development for an 
ecologically defensible energy system must be priori- 
tized. That is why the 1994 budget carmarks a total of 
approximately DM352 million for environmental and 
climatic research. Here. too, we are internationally 
holding a top position 


Saxony's Foreigner Commissioner Presents Report 


AU 0608 183093 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 6 Aug 93 p 4 


[“bho” report: “Xenophobia With Hardly Any Foreign- 
ers”) 


[Text] Dresden, 5 August—In Saxony there 1s “xenopho- 
bia with hardly any foreigners.” This 1s the resu!t of the 
first annual report presented by Heiner Sandig (Chris- 
tian Democratic Union), Saxony’s commissioner for 
foreigners, in Dresden on Thursday [5 August] 
According to his report, in Saxony there are now as many 
foreigners as during the time of the GDR, namely 
56,000, which corresponds to | percent of the land's 
population. The proportion of foreigners in the entire 
FRG is about 8 percent 


By mid-June 12,336 refugees, mostly from Romania and 
ex- Yugoslavia, had applied for asylum, Sandig reported. 
So far, only 32 have been granted ut. In addition, in 
Saxony there are 7.300 “government agreement work- 
ers” from Angola, Mozambique, and Vietnam, who were 
brought into the country as workers by the GDR to do 
work that Germans would not. In addition, there are 
resettlers, foreign contract workers. and students. Sandig 
complained that many Saxons are uncertain how to deal 
with foreigners. This 1s due to the “rather marked 
provincialism,” which spread in the GDR. In addition 
many east Germans lack the positive cxpenences that 
west Germans have had in their years of living together 
with foreigners. It is “bitterly necessary” that politicians 
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in Saxony iniiiate a public discussion about the land's 
future. The proportion of foreigners will “nse consider- 
ably” and the people must be prepared for that. 


The commissioner for foreigners assumes that there will be 
an immugration law for Germany, at the latest after the 1994 
Bundestag elections. It 1s intolerable that there are constant 
complaints that the Germans are dying out while, on the 
other hand, people argue against immigration. 


Railway Restructure, Financing Schemes Viewed 
93ENO730C Duesseldorf HANDELSBLATT in German 
27 Jul ye P ‘ 


[Article by “bag” 
Local Transit} 


“New Financing Scheme for Regional 


[Text] Duesseldorft—The Federal Ministry of Finance 
has presented a new proposal for financing the regional- 
ization of the local Bundesbahn transit. According to 
information by the German Convention of Municipal 
Authorities (DST). the Waigel ministry is now prepared, 
in addition to the planned increase in the sales tax levy, 
to set up compensation through the federal investment 


assistance according to the Local Transit Financing Law 
(GVFG) 

In a letter to the ‘sender. the ministry admits that 
nan ug 4) ar) trans:t with a higher sales tax levy 


would lead to “destortions,” stated the traffic manager of 
the OS! » viker Kiepe, to HANDELSBLATT. After the 
railway reform on | Jan 1994 the municipalities are to 
take over the local transit of the Bundesbahn [FRG 
railway’. No statement could be obtained from the 
Federal Ministry of Finance 


In order to ay oid the admitted distortions in distributing 
the ’ 7 bilhon German marks [DM] made available so 
far by the Federal Government through the sales tax, the 
Federai Ministry of Finance proposes to regulate the 
necessary “consolidation of fractional entitlements” —a 
“sizable residual amount’ —within the framework of the 
existing financtal ard instruments, in particular the local 
transit finan ine law (GVFG). The total volume of the 


transt n he sncreased, it was said at the Federal 
Ministry of -onance 
The representatives of the municipalities feel that their 


pre vious argumentation has been vindicated, accoalities 
irgumentaed to the fact that the 
“as unsuitable for financing local transit, 


ci ; thy pyr’ 


Sadics tad ICV YS 


because suid measure according to the number of 
inhab ants However the costs of local transit depend 
only loa miner part the number of ciuzens of a land; 
Was pomanty detec.qined by the ratio of urban to rural 
areas DS! manager In addition, no 


explained the 
king sactreved. and the inhabitant criterion 1s 
boimging (he money were it 1 necded— 
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A “splu financing” according to the most recent con- 
cepts of the Federal Ministry of Finance—on the one 
hand a sales tax levy, on the other hand additional 
payments within the framework of the GVFG which 
justifies federal support to lacnder and municipalities for 
transit invesiments—is “scarcely possible to admunisicr 
in practice,” Kiepe warned. Further. there are constit::- 
tional difficulties, since the concept would de facto lead 
to a correction of the sales tax levy. 


Instead of the complicated split design. the Federal! 
Minister of Finance should follow the proposals from the 
municipalities and finance the regionalization of the 
railway in its full extent with an expansion of the GVFG 


Independent of the cailway reform. the allocations by the 
Federal Government within the framework of thc 
GVFG to the municipalities are only assured until 1995 
Until 1991 these investment subsidies for the transit 
infrastructure still amounted to DM3.28 billion annu 
ally, and in 1992 they were raised to DM4_7 billion. For 
1993 to 1995 an extra amount of DM6.3 billion has been 
approved. After that, in view of the financial sii uation” « 
plunge™ to the original sum of DM3.28 threatens » 

the municipalities “cannot take.” Kiepe emphasized 


Industry Body Pushes Production Incentives 
93EN0730B Duesseldorf HANDELSBLATT in Germar 
27 Jul 93 p § 


[Article by “df: “East German Manutacturers ° 
Price Advantages in Competition” | 


[Text] Duesseldorf—The Federal Associaiion 
German Industry (BDI) ts staying with its propos. 
introduce a net product subsidy for industrial entero 
in the new laender. It has now explained the techni of 
this support measure in a set of documents and oot 
compared it with other methods such as a saics ta 
subsidy. 


By granting a temporary and gradually diminishing net 
product subsidy, the problem of lack of competitry cocs: 
in the price sector by the castern German companies 
would be specifically addressed. Many industres| ent) 
prises which are still marginal could thus find 11 casicr 
survive and they would gain time until their invesime: is 
have an impact on productivity. The companies would 


be interested in raising their net product. thal m1) sy 
creating additional jobs. This subsidy would have the 
following advantages over issuing guarantocs tor con 
tinuing operations at present levels and emp! 
guarantees: 


—Market forces would not be cut oul since weediny 
survivable companies would continuc to tab 
through the market and not by the ad ! 


—Structural change would be promoted anc (isting 
conservation of unprofitable structures pres o 
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—An increase in efficiency would be rewarded by tem- 
poranly higher state subsidies, 


—The financial risk for the budgets would remain lim- 
ited due to the temporary nature and the gradually 
shrinking form. 


The BDI defines net product as the balance of sales 
revenue plus (or minus) inventory changes on the onc 
hand and expenditures for raw materials, supplies and 
operating materials as well as write-offs on the other 
hand. In other words: Net product is the sum of wage 
costs and return on investment. But 11 1s also an imme- 
diate measure of jobs and investments. The precondition 
for such a support measure 1s, of course, the fact that 
with net product i 1s also possible to pay wages and 
interest. If the profit is lower than the expenditures for 
labor and capital, the company thus has a negative 
reiurn/profit on sales and there 1s no positive net 
product 


Bul the oct product subsidy gives mse to the place of 
business problem. If, for example, eastern German 
places of business belonging to western German compa- 
nics are to be subsidized, it 1s not possible in the industry 
to calculate the net product of the individual companies 
enther from the bookkeeping nor from the tax docu- 


ments This 1s where the BDI, similar to the allocation of 


ope rating profit for the company, proposes to allocatc 
product establishment for the compan 
cording to the share of labor costs of the individual 


With -ospect to the lower wages in eastern Germany, the 
net product im the cast might then be underestimated 
Since at present the castern wage level is assumed at 
about 7) percent of the western one, a correction factor 
of | 4 would be necessary for the eastern wages 


With an initial subsidy of 15 percent, the support could 
drop 3 percentage points a year, in order to run out 
completely after five years. But the pace of the sliding 
scale could also be coupled to the buildup of jobs. The 
fasicr the job increase, the faster the subsidy could 
shrink 


rnative to the net product subsidy would be the 
or reintroduction of a sales tax subsidy for 
goods purchased from the new laender. Here a distinc- 
ula have to be made between the consumer 
subsidy (on addition to the normal pretax allowance. the 
comsumer gets the nght to an additional sales tax reduc- 
Hon in the amount of a certain percentage) and the 
producer subsidy (the suppher reduces the sales taxcs 
owed by a certamn percentage). Eastern German goods 

J thus be offered cheaper with a lower sales tax rate 
for eastern Germany only the produce 
ouid be considered, since that would be the on» 
he sncudence of support to be specific 


An alt, 
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subsid 
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The Considerable Disadvantages of a Sales Tax Subsidy 


The disadvantages of the producer sales tax subsidy 
favoring the new laender are: 


—Very high revenue shortfalls. 


—Due to the link with the value-added tax system, the 
necessary agreement of the EC Commussion, which 
could hardly be expected in view of the agreement's 
prejudicial effect. 


—Varnance with Anucle 95, sectson |. of the EC treaty, 
which prohibits immediate :2*ation of goods from 
other member nations higher than similar domestic 
goods. That 1s also the reason the sales tax subsidy in 
the Berlin development law has been abolished. 


—aAnd, finally. 1 would be necessary to prove whether 
the most favorable goods had actually orginated in 
the new lacnder and how 


—Repeaied business with the same product and thus 
multiple subsrdizing could be prevented. 


In contrast, the net product subsidy 1s considerably 
simpler in its practical application, easier to control and 
less problematic versus EC law. To be sure, 1 would have 
to be approved by Brussels. but would not violate the 
joint value-added tax system or other EC guidelines. 


The introduction of a net product subsidy undoubtedly 
requires in administrative and control expenses. 
and even accompanying cilects could not be completely 
excluded, even if in undividual cases this subsidy could 
lead to an overly large production depth in mayor com- 
panics and to a takeover of medium-sized supply com- 
panics, in order to increase one’s Own net product. 


Such a structural effect would just be short-lived due to 
the limited tume of this support measurc. In the opimon 
of the BDI, there would thus be no fear of takeover 
initiatives by mayor companies, this measure 1s not 
hostile to the medium-size industry. The medium-size 
companies would be much more massively threatened by 
the present subsidy practice by the Trust Agency which 
takes place individually and as a result of the amount of 
losses. In maimtamning the industrial core with inventory 
and employment guarantees. the still young medium-size 
industry im the new laender would im any event be 
exposed to much greater competitive distortions 


While wages are no calculation parameters. turnover 1s. 
Each increase in turnover increases the allocation. This 


subsidy) would thus be employed primarily to benefit 
sales 

With an estimated creation of net product im castern 
Germain industry of 4) to 3S bilhon German marks 
{[DM) and a net product subsidy of 15 percent, the 
financial expenditure would initially run to between 
DM4 Sand § 2S bilbon Other subsidy programs could 
be eliminated ip connection with the miroduction of 
this subsncis 
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Police Hunt For Two More Alleged RAF 
Members 


LDOS08 192893 Berlin DDP in German 1816 GMT 
5 Jul 93 


[Text] Wiesbaden (DDP)—The controversial anti- 
terrors! operation in Bad Kieinen [in June when a 
suspected Red Army Faction terrornst and a policeman 
were shot dead] has, according to the Federal Office of 
Criminal Investigations (BKA), produced fresh evidence 
about the structural composition of the Red Army Fac- 
ton [RAF]. The alleged RAF terrorsts Ernst-Volker 
Staub and Daniela Kiette are now also being sought, the 
BKA announced in Wiesbaden today. 


Right-Wing Extremist Activities Increase 
AU 0608172593 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 6 Aug 93 p 4 


[“bhr'-signed report: “Investigations Against Right- 
Wing Extremists”) 


[Text] Stuttgart, 5 August—The public prosecutor's 
offices in Baden-Wuerttemberg instituted a total of 
1.103 preliminary investigations into right-wing 
extremist and xenophobic offenders in the first half of 
this year. During the same penod, 943 proceedings of 
this kind were concluded. About 50 percent had to be 
dropped because it was not possible to find those guilty. 
4 total of 93 defendants have been sentenced to between 
six months and life imprisonment. 


Baden-Wuertiemberg Justice Minister Thomas Schae- 
uble (Christian Democratic Union) stated in Stuttgart on 
Thursday [5 August] that the numter of preliminary 
investigations against right-wing extremists 1s still 
“alarmingly high.” Schacuble praised the public prose- 
cutors offices for carrying out and concluding the pro- 
ceedings swiftly. The courts are making use of the 
maximum punishments permitted by the law for the 
offenses in question, which act as a deterrent, the min- 
iSter pointed out. 


On 13 May this year, a court in Stuttgart sentenced a 
man who had killed a 55-year-old Albanian from Kesovo 
and seriously injured another Albanian in Ostfildern- 
Kemnat near Stuttgart in July 1992 to life imprison- 
ment. His accomplice received seven years on the basis 
of the criminal law relating to young offenders. Another 
two offenders were sentenced to seven years of impris- 
onment. On 27 May 1993, the Stuttgart court convicted 
a defendant who had carried out an arson attack on a 
home for asylum seckers in Esslingen to four and a half 
years of imprisonment and to treatment in a psychiatric 
hospital. On 2 July 1993, the Stuttgart court sentenced 
five men who had carried out an arson attack on a home 
for asylum seekers in Murrhardt to several years of 
imprisonment for attempted murder and attempted 
aggravated arson. A defendant who was found guilty of 
being an accessory received a suspended sentence on the 
basis of the criminal law relating to young offenders. 


FBIS-WEL-93-152 
10 August 1993 


Nearly half of those facing charges of mght-wing 
extremist activities are under 21. Schacuble does not 
believe that i 1s necessary to introduce a “special crim- 
inal code™ for young nght-wing extremists and to abolish 
the tned and tested regulations of the criminal law 
relating to young offenders. However. he admitted that 
this law ts applied “too often” to offenders between the 
age of 18 and 21. The Stuttgart justice minister suggested 
that the Bundestag should adopt a regulation to apply the 
criminal law for young offenders only if the intellectual 
and social behavior correspords to that of a young 
person and if the offense that he committed 1s to be 
considered a juvenile offense. 


On the orders of Baden-Wuerttemberg’s Interior Min- 
ister Birzele (Social! Democratic Party of Germany), a 
right-wing extremist association was banned for the first 
time in southwestern Germany in the middie of Juiy— 
the “Patnotic Association of Germany™ (HVD), based in 
Reutlingen. The property of the group that was founded 
in 1988 and which had 30 members and a larger number 
of supporters, was confiscated. During house searches, 
the police seized gas pistols, blackjacks, live ammuni- 
tion, strangulation chains, and Nazi symbols. The Reut- 
lingen group, which 1s considered particularly militant, 
maintained good contacts with like-minded associations 
outside Baden-Wuertiemberg. above all with the sister 
Organization “the Patriotic Association Alsace.” with 
which it organized paramilitary exercises. The partici- 
pants were allegedly trained in the use of explosives and 
electronic remote-controlied detonaters. 


The Republikaner, who protested against being classified 
as a right-wing extremist organization, will be continue 
to be kept under surveillance by the Office for the 
Protection of the Constitution in Baden-Wuertiemberg. 
Intersor Minister Birzele ordered the observation of the 
Republikaner in December last year after the Federal 
Office for the Protection of the Constitution came to the 
conclusion that there are signs of anticonstitutional 
activities in this party. A provisional order against the 
observation by the Office for the Protection of the 
Constitution, as requested by the Republikaner, was 
reyected by the administrative court in Stuttgart. A 
complaint filed by the Republikaner with the Constitu- 
tional Court in Karlsruhe has not yet been dealt with. 


The 1992 report of the Baden-Wuerttemberg Office for 
the Protection of the Constitution docs not yet include 
any findings about the Republikaner who are repre- 
sented in the Stuttgart diet with 15 deputies. thus 
forming the strongest opposition group. When pre- 
senting the report of th Office for the Protection of the 
Constitution, Birzele accused the Republikaner of 
belonging to the “spiritual arsonists” who bear a consid- 
erable share of guilt for the terrible escalation of violence 
against foreigners in Germany. 


Since the arson attack on three cars of the member of the 
diet in Tuebingen, Schaal, on 21 July, which caused 
damage worth $0,000 German marks. the quarrel! 
between Birzcle and the Republikaner has cxacerbated 
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The head of the Republikaner group in the dict, 
Schherer, critucized that, in spite of threats against 
Schaal, the intenor minister and the police “allegedly” 
have no information concerning the guilty party. Appar- 
ently, the Repubilikaner cannot expect protection before 
deaths occur, Schherer stressed. Birzele then announced 
that, as head of the police, he considers i necessary to 
file a complaint against the Republikaner because of 
slanderous statements and defamation. After returning 
from vacation, he plans to demand a stated penalty in 


Stuttgart. 


Journalistic Treatment of Neo-Nazis Assessed 


93ENO730A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 26 Jul 93 p 23 


[Article by Armin Pfahl-Traughber: “Under the Magni- 
fying Glass—How People Make Neo-National Socialism 
Stronger Than It Is”} 


[Text] To report all the truth and nothing false—the 
professional ethics of journalists 1s casy to sum up and 
difficult to follow. There is no such thing as a nonpar- 
ticipating observer. This sometimes applies to subjects 
which require moral involvement by all nmght-thinking 
people. Exaggerate rather than minimize, that seems to 
be the motto of some journalists toward neonational 
socialism. Political scientist Armin Pfahi-Traughber 
analyses two Cases. 


“The secret of our political success 1s the use of mass 
media... delivering an interesting story requires the gen- 
eral public... The press howls, the justice and police 
apparatus gets moving and big headlines pull a minor 
movement out of its political insignificance... In this 
situation it 1s the art of the political leader to keep the 
sensationalist greed of the press alive, to come up with 
something new.” These words are to be found in a copied 
Strategy paper by perhaps the most well-known German 
neonational socialist Michael Kuehnen. This man, who 
died in 1991 from the complications of an AIDS infec- 
tion, had in fact used the media's interest in provocative 
behavior exceedingly cleverly, roughly according to the 
motto: Stand out at any cost, for himself and the neo- 
Nazi movement on the German extreme mght. Kuehnen 
boldly announced: “The media were the first to make me 
known and make sure that | am taken seriously.” Even 
critical and negative reporting was in his interest, since it 
made a small political subculture generally known. Nota 
few journalists were taken in by Kuehnen in their 
researches, by recording nearly everything he stated or 
flung out about the strength and connections of the 
neonational socialists. 


The fact that this clever use of the media 1s having an 
impact even after Kuchnen’s death 1s proved by the book 
“Heute gehoert uns die Strasse—Der Inside-Report aus 
der Neo-Nazi-Szene” [Today the Street Belongs to Us— 
The Inside Report From the Neo-Nazi Sene] by 
Michael Schmidt (Econ-Verlag, Duesseldorf) and the 
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public reaction to 1. Within a short penod three print- 
ings appeared, favorable reviews from DIE TAGESZEI- 
TUNG to DIE ZEIT. and additional editions in France. 
Italy, Sweden, Spain, and the United Siates In u 
Schmidt reports on hrs research into the neo-Nazi scene 
and arrives at the conclusion that ut 1s well organized, 
operates internationally, and has connections all the way 
into the extreme mght camp. The beginning of his work 
was an accidental meeting with Kuchnen about which 
Schmidt later noted: He “probably thought me terribly 
naive. And when he heard that film 1s actually my real 
medium, he probably got the idca that | could do a little 
propaganda. He was already quite ill at that tume and 
knew that he would soon dic. Perhaps he wanted to 
establish a monument to himself.” That 1s precisely what 
Schmidit—involuntarily. of course—has done with his 
book and the related film. 


( Yarming Conversationalist, Riveting Story-Teller 


The rather inexperienced journalist was introduced by 
Kuchnen to that movement and was able undisguised 
and relatively freely to gather information there. Inter- 
esting visual impressions from the inside life of the 
society did in fact appear. proof of personal contact 
between controversial author David Irving and leading 
activists of the neo-Nazis. But always, when 1 comes to 
the importance and influence of the present-day Hitler 
admirers, Schmidt has allowed himself to be duped by 
Kuchnen, who cleverly used him for his own purposes. 
While Schmidt has the impression that he 1s chatting 
comfortably and casily with the loquacious Kuchnen, 
during the talks the latter works with double-entendres, 
indirect innuendoes, suggestive pauses in the conversa- 
tion and refusals to answer. 


A detailed example of this from the teat of the book: 
“Odessa”? South America? I ask as a matter of fact. But 
he just shakes his head. ‘I really can’t tell you,” he says 
almost apologeticaliy. But after a brief pause he con- 
tinues: ‘Odessa doesn't exist any more. But... Kuehnen 
hesitates. | decide to help him a little: “Surely there 1s 
still money there.... ‘Hmm, but we do not have much 
influence on how it's spent...” And at the end of this 
interview passage follows Schmidt's realization: “He 
just confirmed to me indirectly that there exists a 
successor organization to the Iegendary war criminal 
organization Odessa, which on occasion gives moncy to 
the neo-Nazis." But Schmidt has similar experiences 
with other interview partners as well, such as former SS 
Captain Gerrit et Wolsink, whom he asks: “What kind 
of connections are these, which you do not like to talk 
about” ‘I will pot talk about my contacts mn the United 
States and South America, in South Africa and Aus- 
tralia, or England.” And then Schmidt's interpretation: 
“Incredible. He tells me in which directions he has 
connections. Presumably, it 1s important for him not to 
say with whom.” 


Tiny Groups, Powerful Forces 


Schmidt does not go into the importance of these con- 
nectisns cither at this or at any other place in his book 
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The question of whether the contacts hinted ai involve 
just individual persons or smaller groups of sympa- 
thizers or politically and ecconomucally influcnisal forces. 
remains unanswered. Instead, there are other contexts in 
which Schmidi also obviously ¢ scritically accepts the 
neo-Nazis’ information about influence and contacts, 
without in so doing taking imto consideration the ten- 
dency to craggcraie so widespread in this subculture. 
That 1s why i 1s no wonder that the importance of 
nconational socialism 1s totally overvalued in Schmidt's 
representation. The impressions gained from description 
and interviews suggest the exestence of a powerful Nazi 
network, operating around the world, which surely does 
not cxrst in this form. 


Similar shoricomings in journalistic research are also 
displayed in the sensational report of Israch reporter 
Yaron Svoray. Commissioned by the Simon Wiesenthal 
Center in Los Angeles, he worked—unlike Schmidt in 
secret—in the neo-Nazi! environment. After compicting 
his studies, Svoray informed the public. There were 
reports from daily broadcasting cooperative topics to 
STERN-TV, from FRANKFURTER RUNDSCHAU to 
“Tagesspicgel.” This interest was understandable even 
just based on the results of Svoray's research: According 
to it, the number of neo-Nazi activists is many times 
higher than government authorities assume: the 
Freedom German Workers’ Party (FAP), contrary to 
information by the Federal Office for the Protection of 
the Constitution, does not have 150 but 980 members 
and the banned National Front not 130 but 8,600 
members. Furthermore, there are good contacts with the 
police and all the way into high social circles. 


In public reports on the research, the result 1s usually 
benignly accepted. This 1s all the more regrettable, since 
two very crucial errors were made as carly as the con- 
ception of the studies which necessarily distort the result. 
Before this work on the neo-Nazi environment Svoray, 
just as Schmidt, was not familiar with it and its devel- 
opment in Germany and the United States: the quick 
course which he took at the Simon Wiesenthal Center 
could not turn him into an expert in such a short time. 
For that reason Svoray knew only little about the cus- 
toms of his interlocutors, such as FAP chairman Fred- 
heim Busse's tendency to brag, who maintained that the 
number of FAP party members is clearly higher than that 
given by the counterintelligence authority. 


Even more important, however, was that Svoray acted 
with an interest in the neo-Nazi movement which almost 
automatically had to trigger exaggerations in his conver- 
sation partners. He appeared under the cover name of 
Ron Furey and maintained that he was an Australian 
journalist working for the (nonexisting) right-wing maga- 
zine THE RIGHT WING. But on the side Svoray also iet 
it be glimpsed that he was on the road at the behest of a 
millionaire from the United States, who wanted to sup- 
port the neo-Nazi movement in Germany. But he was 
only prepared to pay if he could estimate the strength of 
the neo-Nazis. For this purpose Svoray as Furcy was 
supposed to hold talks with the most important activists 
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im order to ascertain that the investigation was also worth 
it. One can mmagine that in view of the anticipated moncy 
Furey’s conversation partners would do everything to give 
the impression that the German nco-Nazis are a consid- 
erable force 


Accordingly, Svoray was confronted with a wealth of cxag- 
gcrated assumptions, which he obviously accepted without 


questioning. Thr 1s most conspicuous im the data on the 
membership figures for the National Front, the number of 


which was given to Furey alias Svoray by ots chairman 
Meinolf Schoenborn as 8,600. The fact that this number 
cannot be correct 1s also proved by former leading activist 
Ingo Hasselbach, who recently abandoned the movement 
In his opimon, the allegedly cxrsting Irst of well over 8,000 
members must be a forgery. since the National Front at the 
tume of Svoray's investigations had scarcely 100 members 
Thus, Svoray’s journalistic study also overestimates the 
importance of the nco-Nazis and paints an maccurate 
picture of their strength. 


Visible Fighters, Invisible Fellow-Travelers 


If these two studies by Schmidt and Svoray are criticized for 
their methodical errurs and their outcome, overestumating 
neonational socialism, thal 1s not to say that the nco-Naz: 
movement should be played down. One the onc hand, it 1s a 
matter of pointing out problematic journalistic practices in 
dealing with this political subculture, and on the other hand 
of stressing the necessity of a realistic estimate of the 
phenomenon and its political importance. Realistic in this 
context means that one musi not naively and unquestion- 
ingly accept information from neo-Nazis and in so doing 
unintentionally allow oneself to fall victim to their propa- 
gandist strategy. Based on that, the one-sided fixation on the 
neo-Nazi scene of mghi-wing extremism connected with 
these investigations must be criticized. If the media only put 
the new Hitler admirers in the picture, they are ignoring 
other, non-Nazi forms of nght-wing extremism. if they only 
put militant activists in the foreground, they ignore the 
formation of a serious party on the extreme mght or an 
extreme nght intellectual movement. One may also object to 
the media fixation on neo-Nazism with the words of nght- 
wing extremism expert Hans-Gerd Jaschke: “Morally 
loaded imagery, reminiscences of Fascist esthetics, and the 
creation of fear neglect the actual longer-term threat to a 
democratic society from the nght: The continued caistence 
of potentials for extreme nght-wing attitudes and opinions.” 


Official Favors New Debate on Police 
Eavesdropping 


AU0708203893 Berlin DIE WELT in German 7 Aug 93 
p2 


[Johnny Erling report: “Schroeder Favors New Eaves- 
dropping Methods” } 


[Excerpt] Hannover—In the dispute over the constitu- 
tional admissibility of the “great bugging campaign” 
against organized crime, new options are being consid- 
ered within the Social Democratic Party [SPD]. Lower 
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Saxony Minister Presadent Gerhard Schroeder. member 
of the SPD Presidium, who ks im the past definitely 
rejected every encroachment on the inviolability of prn- 
vate homes, now advocates a “qualitatively ocw 
debaic,” which would, however, only make sense if “nt 
abandons the current abrndged paths of discussion.“ 


In an interview with DIE WELT, the former lawyer 
referred to the way the United States deals with the 
“great bugging campaign.” He said an unpublished 
analysis of the Criminology Research Institute in Han- 
nover on German and US. cavesdropping practices 
had caught his a.‘cntion. The U.S. model, which 1s 
assessed in the study as being more effective anz more 
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democratic than the respective German regulations. 
involves not only the mandatory judicial control and 
approval of an cavesdropping measure, but also the 
subsequent sirct obligation to publish cach and every 
measure. “With such an obligation. an crtircly new 
clement could be introduced mm the German Code of 
Criminal Procedure.” sand Schroeder. That 1 why he 
considers the US. model an “interesting basis for 
discussion.” It seems to him to be “no less legstimate in 
terms of the rule of law.” It would affect the basic mght 
to the inviolability of private homes. On the other 
hand. however. “public control and public Jchate 
would be an additional asset.” He would noi reject a 
“serious discussion” on the rssuc. [passage omiticd] 
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Editorial Views Clinton Budget Victory 
PM0908 140493 Paris LE MONDE in French 
8-9 Aug 93 p 1 


[Editoral: “A Paltry Success”] 


[Text] President Bill Clinton had the budget for fiscal 
1994, which lies at the heart of his program, finally 
adopted by Congress on Friday, 6 August. But this result 
was achieved so narrowly that it is difficult to describe it 
as a success. 


It is more a sigh of relief than a real cry of victory which 
is perceptible in the White House, whereas a feeling of 
malaise reigns in Congress despite the fact that it is 
dominated by the Democrats. The final version of this 
finance bill presented in March and laboriously 
reworked since then had been adopted at the last minute 
on Thursday by the House of Representatives. In the 
Senate, it took the tie-breaking vote of Vice President 
Albert Gore, who is speaker of the upper house, to make 
the difference. 


Mr. Clinton has obtained a great deal of what he hoped. 
He is seriously tackling the increase in the deficit: He 
expects this to produce a continuation in the fall in 
interest rates which he deems necessary to a real revival 
of economic activity. On the other hand, one essential 
section of his program has been rejected. It is a whole 
section of public spending—described as “‘invest- 
ments’"—intended to modernize the country’s infra- 
structures. All these measures make up a budget which 
lacks “character” in the political sphere and whicn some 
people have no hesitation in comparing with the pro- 
gram which George Bush might have presented. 


This seems to be a severe judgment. Despite his paltry 
success, Mr. Clinton succeeded in having adopted a tax 
increase which is unpopular in a “taxophobic”™ country. 
By increasing the taxes on the richest people, he breaks a 
political taboo inherited from the Reagan era. He is 
setting the country on the path to a relative financial 
stabilization which brings him the approval of the big 
American dailies, aside from THE WALL STREET 
JOURNAL. The voters do not seem convinced: 
According to the opinion polls, ‘ess than 50 percent say 
they are satisfied with their President. 


Bill Clinton has not been able to present a program 
which transcends the traditional divisions between the 
conservative Democrats and the left of the party. He has 
given in too much to various pressures and failed to have 
his initial plan accepted in full. He is paying the price for 
his lack of popularity. To impose himself on Congress, to 
make it swallow a bitter pill, a President must be able to 
play off the public against the deputies and persuade the 
latter that a hostile vote on their part would jeopardize 
their prospects for reelection. 


This was clearly not within the scope of a Bill Clinton 
weakened by a series of political blunders and from 
whom many Democratic congressmen feel they must 
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dissociate themselves in order to have a chance of being 
reelected during the congressional elections—the mid- 
term elections—in 1994. This is also the rationale of a 
system which has become fairly unmanageable, in which 
there is no longer any party discipline and in which 
congressmen and senators are more sensitive to the 
pressure of the many interest groups which finance their 
campaign than to the President's appeal, even if he is 
from their own party. 


Defense Commission Chief Urges Funds for 
Defense Industry 


PM0908 132893 Paris LE FIGARO in French § Aug 93 
pl2 


{Article by Jacques Boyon, Chairman of the National 
Defense and Armed Forces Commission: “Defense 
Industries: The Necessary Support’’] 


[Text] I suggested to the prime minister that he allocate 
a sum of 10 billion francs [Fr] from the revenue obtained 
from his bond issue to the defense industries. It is a large 
sum, but these industries deserve it and need it. 


Defense problems should be handled by looking ahead, 
in other words by assessing where France is going and 
where it wishes to go and without giving in to nostalgia 
for the manpower, installations, and budgets which our 
armed forces formerly had. 


The politicians’ viewpoint must also be expressed loud and 
clear alongside that of the military and the industrialists. 


If France wishes to remain a nuclear power, a maritime 
power, an aeronautical power, an African power, it must 
spend more than it is now doing on its armed forces and 
it must therefore provide itself with the necessary 
resources. 


It is nMOW worrying to note that enterprises which have 
experienced the greatest technical successes and which 
are achieving export exploits in markets in which com- 
petition is daunting, have all been forced to cut jobs for 
years now. 


Scarcely was the Emirates’ order for 436 Leclerc tanks 
known when the Ground Armaments Industria! Group 
announced 2,300 job cuts. The aeronautical and space 
industry which produced the Concorde, the Ariane 
rocket, and the Rafale plane, lost 9,000 jobs in 1991 and 
1992 and will lose almost as many in 1993. There are 
many more examples. Our defense industries have lost 
four to five times more jobs than our industries have on 
average. 


The public finance situation is, of course, tight. The 
budgets of potential foreign clients are scarcely better 
supplied. Nonetheless, we could probably do better if 
France took as sustained and continuous political action 
toward them as its main competitors and if it has greater 
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imagination and less timidity in designi’yg means which 
would make our materials and equipment seem less 
expensive. 


Do we have the nght to abandon our defense industries 
to their own devices for primarily financial reasons at a 
time when they could collapse but when they could also 
take off again? Can we allow them to suffer the same fate 
as the French computer or machine tool industries 
without making every effort to prevent it? 


Our defense industries should be treated as a special 
case. More than any other sector, they make a decisive 
contribution with immense repercussions which are dif- 
ficult to gauge for research, technological innovation, the 
creation of new products for all sectors of the economy. 
They are now virtually the only defense industries in the 
world which are preventing the Americans from 
becoming complacent and which give third countries the 
crucial political freedom of choice. They occupy a good 
niche in which they are the best or equal to the best. They 
offer our young people skilled, valuable, and stable jobs. 
They have large numbers of direct or indirect subcon- 
tractors which form a strong network throughout the 
country. 


All things considered, is it not more attractive and 
probably easier to support those of our enterprises which 
are able to do better than the foreign competition rather 
than those which are unable to do better? 


FRANCE 25 


Wise people will mghtly say: France cannot do every- 
thing. That is true. They want a European industry to 
face the dominant American industry. They are right. 
But France cannot create this European industry alone. 


All experts agree that the spirit of cooperation in the 
defense sphere is currently going through a slack phase. 
European cooperation was easier when Europe was faced 
with a single quantifiable common threat in the USSR. 
This threat has—for a time?—<disappeared. Economic 
and budgetary problems then take precedence, and the 
major programs (the European Fighter Plane, the 
Franco-German helicopters, and so forth) struggle. 


If we are to build a European industry in the future, the 
national industries must not now disappear. France 
therefore has a responsibility to itself and to Europe. 


There is great urgency: Our French defense industries 
must keep the lead they have and not lag behind where 
they risk doing so. They must maintain their know-how. 
They must maintain their leading research and innova- 
tion teams. They must be able to play the leading role 
which they have had over our industry and economy for 
the past 30 years. 


To achieve all this, which determines France's future for 
so many years, Fr10 billion is not too high a price to pay. 
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Andreatta Hopes NATO Stand Will Aid 
‘Cooperative Attitude’ 

PM0608 140093 Rome LA REPUBBLICA in Italian 
6 Aug 93 pill 


[“E.C.” report: “Andreatta: “Attack Only If Necessary™”] 


[Excerpt] Washington—“Nobody wants to intervene in 
Bosnia uniess it is absolutely necessary,” Italian Foreign 
Minister Andreatta stated, as his U.S. counterpart Chris- 
topher was arriving in Aviano to assess the Sarajevo air 
strike plan. On Monday [2 August] in Brussels, NATO 
will decide on the schedule and ways of using the “top 
guns” deployed on Italian soil. “Anything could 
happen,” in Andreatta’s view; “it is clear that a force of 
such size, with an aircraft carrier and 200 aircraft, would 
not be mobilized unless there is the possibility it will be 
used.’ But the minister hoped that NATO's stance “will 
have the effect of inducing a more cooperative attitude 
in the sides,” and will “make the sides understand that 
the international community is no longer prepared to 
tolerate the behavior which has hitherto characterized 
the search for a complete and final victory in the field.” 


[passage omitted] 


Main Points of Electoral Reform Detailed 


93ESO0868B Rome LA REPUBBLICA in Italian 
30 Jul 93 p 12 


[Article by Sebastiano Messina: “Final Vote on Reform, 
Everything Changed at Polls” 


[Text] Ciampi displays confidence: On Tuesday, the 
Chamber and the Senate will definitively launch the 
electoral law. The problem of the new parliamentary 
districts remains open. 


“| think that one can now be confident that within a few 
days we will have a new electoral law,” announced Carlo 
Azeglio Ciampi in confirming that the two laws voted on 
Wednesday by Montecitorio [Chamber of Deputies] and 
Palazzo Madama [Senate] will not be further amended. 
Hence, on Tuesday, deputies and senators will give their 
final vote on the electoral reform, approving the text that 
each chamber has received from the other. Again on 
Tuesday, the assembly at Montecitorio should also 
approve the constitutional law that will permit the 
selection in the next national elections of 20 deputies 
and 10 senators to represent Italians resident abroad. 
The Senate has already approved it, but the procedure 
still requires a new approval on the part of both cham- 
bers at the distance of at least three months following the 
first vote. While waiting to find out whether this reform 
will make it into port or not, the technical commission 
charged with designing the map of the new single 
member districts will have to prepare two plans: one that 
provides for the foreign districts and one that leaves 
them out. Until the districts are defined and approved by 
the regions and the Parliament, Scalfaro would have to 
order elections under the old electoral law in the event of 
early dissolution of the chambers. 
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Election in Single Member Districts 

The most important innovation contained in the elec- 
toral law 1s the single member majority district. This is a 
result of the referendum of 18 April, the effects of which 
were immediately effective for the Senate but not for the 
Chamber of Deputies. However, Parliament has made 
the two systems homogeneous, establishing that in both 
chambers 75 percent of the members of Parliament must 
be elected under the single member majority method. 
The national ternio:» will be divided into 472 districts 
for the Chamber of Deputies and 238 districts for the 
Senate in each of which a single member will be elected: 
the one who has obtained a relative majority of the votes. 
That member of Parliament will thus become the deputy 
or senator for that district, and at the end of his or her 
term, the electors will be able to confirm or replace him 
or her in office. The parties will be able to make alliances 
to present common candidates whose names will appear 
on the ballot together with the symbols of all the parties 
supporting him or her (up to a maximum of five). The 
alliances must, however, be homogeneous in the whole 
regional electoral area. For the Senate, “independent” 
candidacies will be possible, i.c., candidacies outside of 
the parties; while for the Chamber of Deputies, it will be 
obligatory that each candidate be linked with a party list 
and symbol. 


Proportional Representation: A Party Preserve 


The proportional system will continue to exist on the 
second ballot which the president of the precinct will 
hand in for the election of the Chamber of Deputies. 
While on the first ballot we will vote for the deputy from 
the district, on this second ballot we will have to select a 
party: we shall therefore find a number of symbols, each 
one beside a list of candidates (from one to four, 
depending on the size of the region). But we will not be 
able, once we have chosen a symbol, to indicate a 
preference for one of the candidates: If the party is to get 
a seat under the proportional distribution, the first 
person on the list will be elected; if it is going to have 
two, the second will also be chosen, and so on. The law 
also provides that the parties must alternate men’s and 
women’s names to ensure a minimum representation of 
the other sex. It is probable that the party leaders will run 
in these proportional electoral areas in order to win votes 
through the party symbol, without having to run the risks 
of the single member district. It will be possible to be a 
candidate simultaneoulsy in three electoral areas. but 
from now on it will be prohibited to run for both the 
Chamber and the Senate. 


Separation of Votes: Trap for the Bigwigs 


The separation of votes is certainly the most complex 
mechanism of the electoral law. Parliament wanted to 
avoid having those votes utilized for the election of 
members of Parliament in the single member districts 
(75 percent of the seats); i.e., that they not be counted a 
second time in the proportional recovery (25 percent), 
thus increasing the majoritarian effect of the reform even 
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more. Hence, for the Senate, the votes obtained by each 
party for its candidates who were elected in single 
member districts will be separated from the total of votes 
cast for that party. However, for the Chamber a more 
complex system has been devised. From the party total, 
the votes of those elected will not be subtracted, only 
those votes that were necessary for each candidate to win 
the seat; that is, the votes of the second-past-the-post 
plus one. However, this figure cannot in any case be less 
than 25 percent of the valid votes. The separation 
mechanism will cause some surprise effects on the pro- 
portional distribution because the more candidates a 
party manages to elect in the districts, the fewer it will 
place in the proportional quota. A party secretary who 
runs as head of the list in his party’s stronghold would 
risk not being elected. 


Exclusion of the “Featherweights” 


Good-bye little parties. From now on, only those that 
succeed in getting over four percent of the votes are 
gc ng to have access to Parliament. That is the threshold 
‘or exclusion adopted by the chambers, importing a 
mechanism that has been in effect for years in Germany. 
The calculation of the vote for the purposes of the 
exclusion threshold will be made on the votes obtained 
by each party on the second ballot, the one that is us7d 
for the proportional distribution. In this case, howevcr, 
the votes used for the election of deputies in the single 
member districts will not be separated out. For the 
Senate. no threshold of exclusion is provided, but in 
reality the number of seats available for proportional 
c:stribution is so low (77 to be divided among 20 
regions) that only parties above 10 percent can aspire to 
them. The law also introduces an innovation for the 
replacement of members of Parliament who resign or 
die. Candidates elected on party lists will be replaced 
automatically by the first of those not elected, while 
senators and deputies elected in the districts will have to 
be replaced directly by their electors. In these cases new 
elections will be called, even for a single district. 


Thirty Members of Parliament for Emigrants? 


here 1s no article of law that expressly provides for it, 
but in Parliament everybody now takes it for granted 
that in the next elections we will also have representa- 
tives of Italians abroad. In fact, after the surprise 
approval of an MSI [Italian Social Movement] amend- 
ment and its subsequent cancellation, the government 
began the procedure for modifying the Constitution so as 
to permit our emigrants to elect 20 deputies and 10 
senators. The Chamber of Deputies had, indeed, intro- 
duced voting by mail, which would have allowed Italians 
abroad to take part in the election of members of 
Parliament from their respective districts of origin 
(people from Marches in America would have voted for 
the district of Macerata, the Sicilians of Argentina for the 
district of Palermo, and so on). But the fear of seeing 
packets of votes arriving in favor of one’s adversary led 
many members of Parliament to go back over the steps 
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taken and to accept 30 “foreign” members of Parlia- 
ment. For their election the planet will be divided into 
five electoral areas, each of which will elect from three to 
five members of Parliament. This is a matter of an 
initiative that has few precedents in the experience of 
other democracies, exception being made for the French 
colonies. 


The Search for Signatures for Lists and Candidates 


Many of them have gotten out of the habit. but they are 
going to have to get back into it again quickly: In the next 
national elections, the government parties will also have 
to collect signatures in order to present their candidates 
for the Chamber and the Senate. For each candidate for 
the single member districts of the Chamber, each party 
will have to deposit at least 500 signatures, while for the 
proportional lists from 1,500 to 4,000 signatures will be 
necessary, depending on the size of the electoral area. If 
the signatures submitted turn out to be fewer, the can- 
didacies will be rejected and the party will lose its place 
on the ballot. Both for the Chamber and for the Senate, 
each politician will be able to be a candidate in only one 
single member district. The limits of the districts will be 
drawn by a technical commission appointed by the 
government and presided over by the president of 
ISTAT [Central Statistics Institute] within four months 
of the effective date of the law. It is possible, however, 
that the coriamission may speed up its work in order to 
allow Parliament and the regions to approve its plan with 
an overall saving of time relative to this deadline. 
However, from that time on, the municipalities will need 
another month to change the voting rolls 


Security Service Report Details Threats to Italy 


PM0608111293 Milan IL GIORNALE in Italian 
5 Aug 93 p6 


[Eugenio Melani report: “SOS Italy: Crossroads of 
Terror” 


[Text] Rome—The risk factors threatening Italy from 
abroad are many and of varying origin. Some are the 
same as the ones causing alarm in other European 
countries, others are more intimately connected with us 
on account of our geographical position and .he moment 
of political upheaval we are going through, wii:ch causes 
the West's traditional enemies io view us 2s particularly 
vulnerable. 


Part of the report on intelligence and security policy 
which the prime minister's office has submitted to 
Parliament based on secret service reports lists the 
dangers likely to concern us closely in the immediate 
future with detailed references. 


The first point is the conflict situation in the former 
Yugoslavia. “The recurrent threats against the European 
nations, in particular Italy.’ the report says. “are obyec- 
tively beyond the Serbs’ and Muslims’ operational capa- 
bilities. We cannot, however, rule out risks to the safety 
of shipping in the Adriatic or operations conducted by 
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underwater raiders, such as laying minefields and 
attacking NATO-WEU [Western European Union] 
naval units.” 


The situation is even more alarming in the southern 
Mediterranean where al-Qadhdhafi's Libya seems 
capable of acquiring missile systems, thus considerably 
increasing its threat potential, despite the arms embargo 
being more or less respected: “The recent discovery of a 
site under construction which may be used for manufac- 
turing chemical weapons is confirmation that the Libyan 
leader is determined to pursue his policy of acquiring 
weapons of mass destruction.” 


The threat from extremist Palestinian groups is ever- 
present and often linked to the threat posed by Islamic 
fundamentalists whose power base is Tehran. An opera- 
tional cell of one such group was recently uncovered in 
Italy (presumably in Rome) and Mohammad Hoseyn 
Najdi, a representative of the Iranian Mojahedin—the 
main domestic force of opposition to the Khomeyni-ist 
regime—was killed in a street in the capital on 16 March. 
His assassins have not been traced. 


The activity of Kurdish extremists fighting the Ankara 
government is particularly dangerous and affects our 
country; they have their sights mainly on Turkish embas- 
sies and consulates in Western Europe. Sn Lanka's 
Tamils and Indian Sikh separatists also give some cause 
for concern. 


Then there is the danger that ETA [Basque Fatherland 
and Liberty] Basque terrorists might also be tempted to 
strike at Spanish targets in Italy (as they have in France). 


The report moves on to analyze problems connected 
with our dependence for supplies of energy and raw 
materials vital to national interests. The arrest in Algeria 
of a group of Islamic fundamentalists allegedly planning 
to sabotage a plant on the gas pipeline link to Italy also 
caused some alarm. 


Another thing which must be given due consideration is 
the espionage threat, which “is as dangerous as ever.” 
According to our secret services, it is split into three 
categories: 


1. The main countrmes in Eastern Europe and the CIS 
(former USSR) tend to place intelligence agents in the 
mixed corporations being set up in order to acquire 
advanced technological know-how; 


2. Middle Eastern and North Afncan Arab countries’ 
espionage activities are not only devoted to controlling 
their own domestic dissidents, but also to seeking tech- 
nology designed to help acquire embargoed items; 


3. The Balkan States “are aiming to spread disinforma- 
tion using agents of influence” in Italy. 


“Our strategies and activities to contrast these phenom- 
ena,” the report maintains, “have proven equal to the 
task of tackling the diversity of the threat, leading to the 
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identification of 16 foreign agents: five from former 
Warsaw Pact countries and || from Middle Eastern and 
North African countries.” 


A further risk factor is the uncontrolled trade in weapons 
systems centered on the republics of the former USSR, 
which is “bringing about the rearmament of numerous 
countries engaged in regional conflicts.” The Italian 
services, like those of other Western countries, are 
paying particular attention to “the expansion of that 
market” which “has a direct influence on international 
security.” 


Balance of Payments Figures Reported 
93ES0868A Rome LA REPUBBLICA in Italian 
30 Jul 93 p 45 


{Article by Roberto Petrini: “A Boom in Exports and 
Capital Is Coming In” 


[Text] Jn the first six months the balance of payments 
went from a deficit of 14 trillion to a surplus of 500 billion. 
Exports to the EC up 20 percent. Foreigners are buying 
goods, BOTS [Treasury bills], and CCTS [Treasury cer- 
tificates). 


Italy, Inc., went through the first six months of 1993 with 
its foot down hard on the accelerator. Exports increased 
at a dizzying rate, and foreign investors bought fistfuls of 
Treasury bonds and certificates. Despite the fact that the 
growth barometer has been below zero since the end of 
last year and that the indications from the production 
system are every day more worrisome, the data released 
simultaneously yesterday by ISTAT [Central Statistics 
Institute] and the Italian Exchange Office indicate that 
there is a discrete sector of our economy that has again 
begun to race ahead. 


An overall figure furnishes a gauge of how Italy's situa- 
tion has turned around in a comparison between the first 
six months of last year and the first six months of 1993. 
The overall balance of payments figure, which takes into 
account the entry and exit of capital and merchandise 
into and out of Italy, went from a deficit of no less than 
14 trillion to a surplus of 500 billion in this period. In the 
month of June alone it went, relative to 12 months ago, 
from a deficit of about 7.7 trillion to a surplus of 3.165 
trillion. When everything was added up at the end of 
June, the reserves held in the vaults of the Bank of Italy, 
which had gone down to about 67 trillion between April 
and May, had risen to the 75 trillion level. 


Supplying water to the mill of these figures, which 
involve financial movements and sales and purchases of 
merchandise and services, our exports, which grew from 
January to May of this year by 19.8 percent, contributed 
in a definitive way. As a consequence, the trade balance 
for the first five months of 1993, released yesterday by 
ISTAT, took a jump upward, passing from the deficit of 
12.838 trillion of last year to a surplus of 5.673 this year. 
This is a trend that is continuing without pause: the data 
for the month of May alone, relative to the EC countries, 
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shows a surplus of 799 billion as compared with a deficit 
of 2 trillion recorded last year. 


From the point of view of foreign financial movements 
alone (purchase and sale of securities and receipt and 
utilization of bank deposits), Italy’s debits and credits 
are likewise rose-colored. A comparison between the first 
semester of 1992 and the first six months of this year 
shows a jump from a surplus of 13 trillion to a surplus of 
20.617 trillion. Tipping the scales in Italy’s favor was 
primarily the amovnt of heavy purchases of Italian 
bonds by foreign parties. In the first six months of the 
year purchase orders poured in for Treasury bonds, 
Treasury certificates, and the like to the ex:ent of 47.681 
trillion. A figure that rose to 50.373 trillion, if one takes 
into consideration the shopping [preceding word in 
English] from abroad for real estate and businesses. 


Why this interest in Italian securities? The “prime 
mover” of the whole mechanism is to be sought, analo- 
gously with the boom in exports, in the devaluation of 
the lira. Foreign investors are convinced that our money 
has now reached its maximum point of weakness: hence, 
they have purchased Italian securities using their strong 
currencies with the goal of reselling them in a while when 
the lira is stronger. In this way they will bring home a 
good gain in capital together with the greater yield Italian 
securities provide relative to foreign bonds. 


However, not everything is sparkling under the sun of 
the troubled Italian summer. Yesterday's balance of 
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payments results would have been much better if there 
had not been a drop of 26.196 trillion in bank deposits. 
In effect, Italian credit institutions, which took in a good 
deal of money from abroad last year in order to employ 
it in our country, gave back a good part of this financing 
in the first six months of this year. This is a sign that the 
economy is not going very well and that the banks no 
longer have need of a large supply to feed loans on the 
home market. 


Moreover, despite the favorable data on the export front, 
the president of the Foreign Trade Institute [ICE], Mar- 
cello Inghilesi, yesterday invited Italian businesses to 
make a greater effort to penetrate foreign markets. 
“Italian exports toward EC countries,” he declared yes- 
terday, “continue to increase in value, but to a degree 
inferior to the devaluation of the lira: hence, the Com- 
munity market appears to be more resistant than other 
markets to the penetration of Italian products, even 
though they are more advantageous.” As to the destina- 
tions of products made in Italy [preceding three words in 
English], states the ICE reicase, the success obtained in 
Germany is to be noted, while greater resistance has been 
encountered in France and in North Europe. “On the 
importations side,” the release concludes, “the ISTAT 
data confirms the drop in purchases from abroad of 
prime and semiprocessed materials due both to the 
economic recession that is depressing domestic con- 
sumption and to the emergence of ‘niche’ domestic 
production which is replacing foreign products.” 
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Cabinet Convened To Discuss Soares’ Veto of 
Asylum Law 

LD0408 123293 Lisbon Radio Renascenca in Portuguese 
to Europe 1030 GMT 4 Aug 93 


[Excerpt] Prime Minister Cavaco Silva has reacted to 
President Soares’s decision to veto the law on political 
asylum. Cavaco Silva has convened an extratordinary 
meeting of the Council of Ministers for tomorrow at 
1200 hours. Members of the government will have to 
interrupt their holidays and come to Lisbon to analyze 


the presidential veto. [passage omitted] 


* Interview With Russian Ambassador 


93ES0863A Lisbon SEMANARIO in Portuguese 
17 Jul 93 pp 24-256 


[Interview with Alesandr Smirnov, Russian ambassador 
in Portugal, by Eduardo Miragala and Jose Vegar: “Rus- 
sian Ambassador: Relations with PCP [Portuguese Com- 
munist Party] Have Ended”, first paragraph is SEMA- 
NARIO introduction] 


[Excerpts] The new Russian ambassador explains the 
cancellation of Cavaco Silva's visit to Moscow and 
assures that the invitation to the Portuguese prime 
munister has already been renewed. The Yeltsin govern- 
ment wants to strengthen relations with the Portuguese 
State and at the same time is ending the relationship with 
the party of Alvaro Cunhal. Even so, Smirnov swears up 
and down that he has noi refused to receive the old 
Communist leader. 


Alesandr Smirnov has been Russia's ambassador to 
Portugal for a month now. Considered by his peers to be 
one of the most brilliant Russian diplomats of the new 
generation, Smirnov headed the African department of 
the Ministry of Foreign Affairs, was minister-counselor 
in Luanda, and represents his state in the Bicesse 
“troika.” This is his first interview with a Portuguese 
newspaper. Topics on which Smirnov speaks freely 
include Angola, the PCP, and the cooperation accord 
with Portugal. 


[SEMANARIO] Up to now various theories have been 
put forward to explain the cancellation of the Portuguese 
prime minister's visit to Russia. In your opinion, what 
was the real reason for calling off the trip? 


[Smirnov] | admit that this was not a normal case. But 
sometimes there are unusual situations that prevent the 
common procedures for such meetings from being fol- 
lowed. I recognize that the advance team on Portugal's 
side prepared for the visit very well, but obstacles 
suddenly arose on Russia's side, which led us to ask for 
a week's postponement. It was at a time when Moscow 
was to convene the Constituent Assembly and it coin- 
cided with the reception of the Danish prime minister in 
Lisbon. I can say that it was not a matter of a cancella- 
tion, but a slight change in the date, which was not 
acceptable to Portugal. 
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[SEMANARIO] But the visit will take place? 


[Smirnov] It 1s no state secret that just days ago a letter 
was delivered to Cavaco Silva from the Russian prime 
minister, expressing the hope that the visit might still 
take place this year. I have already had indications that 
permit me to say that the visit could come about in 
November. I think the reasons for the postponement are 
well known. The situation in Russia ts tense, there is a 
political struggle going on concerning the constitution. 


[SEMANARIO] But could the scheduling conflict have 
some negative repercussions for Russian-Portuguese 
relations? 


[Smirnov] I feel that our relations are exactly the same. It 
could never be said that there is any special affinity 
between the Poriuguese and the Russians. What we have 
in common is a similar historical path in the recent past. 
We were also isolated from the world. We were living 
under a totalitarian system. This means that we have a 
special interest in learning about two aspects of the 
experience of your country: how the transition was made 
from totalitarian to a democratic system; and how a 
European economic system has been adopted here. 
Moreover, we are interested in learning about and under- 
standing the Portuguese experience in the cultural area. 
Portugal was an empire. When the empire crumbled, 
new countries emerged and Portugal continued to main- 
tain good relations with them, creating support pro- 
grams, also in the cultural area. This is important to us. 


[SEMANARIO] Why does Russia want to sign a treaty of 
friendship and cooperation with Portugal? 


[Smirnov] Russia wants to live as a civilized power. It 
wants to affirm itself as a country governed by civilized 
rules. At the political level, the accord is a formal basis 
for Russia to take another step in becoming a part of this 
Europe, with the same rights and obligations. 


[SEMANARIO] But do you think that Portugal has the 
political weight to make this step possible? 


[Smirnov] Portugal has a voice in the European Com- 
munity, a voice which is not unexpressive. 


[SEMANARIO] And as for economic cooperation? 


[Smirnov] Portugal has what we need—very simple 
things. Moreover, it is a market which interests us and to 
which we could export many products, such as minerals 
and technology. 


Our problem is not the need for investment. We need to 
place what we manufacture on the international market. 
Portugal could be a door. 


[SEMANARIO] One of the strangest aspects of this 
accord is cooperation in the space industry. Why this 


proposal? 
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[Smirnov] We are seeking partners to offer something in 
which we take great pide. We are open to full cooperation. 


{[SEMANARIO}] At the same time, the Portuguese intel- 
ligence services say their Russian counterparts are still 
very active in Europe, and in Portugal, primarily seeking 
to acquire technological, industrial, and trade secre’s. 
What do you think about this? 


[Smirnov] No comment. 


[SEMANARIO] Could space cooperation with Portugal 
also be a means of giving Russia access to the European 


Space Agency (ESA)? 
[Smirnov] This might be of interest to us at long range. 
[SEMANARIO] How was this accord arrived at? 


[Smirnov] The idea arose because we were thinking 
along the same lines. We wanted Cavaco Silva's visit to 
be marked by an important event. First we were thinking 
in terms of a declaration of principles, but when Durao 
Barroso was in Moscow a consensus was very quickly 
reached regarding an accord. 


[SEMANARIO] Is Russia so receptive to this accord 
because it feels the more powerful countries in the EC do 
not have the same interest in such an accord? 


[Smirnov] I think other EC countries are also receptive. 
On the other hand, Portugal also expressed an interest in 
having relations with Russia based on solid juridical 
foundations. Russia is a country with some weight in the 
international community. 


The Portuguese business class has also demonstrated a 
great interest. 


[SEMANARIO] Let us talk now about another area of 
Portuguese-Russian relations; more precisely, between 
the PCP and the new power installed in Moscow. Mr. 
Ambassador, our information is that you have avoided 
receiving Alvaro Cunhal.... 


[Smirnov] I have not met yet with Alvaro Cunhal, or any 
other party leader, because I only presented my creden- 
tials a month ago. In this phase, 1 am only having some 
meetings in other areas. I feel it is important to meet 
with the president of the Assembly of the Republic and 
with some of the ministers. I have also scheduled con- 
tacts with some political parties. 


[SEMANARIO] How do you view the unusual weight 
which an orthodox communist party like the PCP still 
has in Portugal? 


[Smirnov] If there is such a communist party, it is 
because the conditions are there for this. 


[SEMANARIO] What will be the relationship between 
your government and the PCP? 


[Smirnov] It will be similar to that with any other party. 
There are no grounds for cooperation with the PCP. 
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[SEMANARIO] You were directly involved with the 
Bicesse accords; were there similar points of view on the 
Russian and Portuguese sides? 


[Smirnov] We can cooperate in Africa at various levels. 
In this sense, Bicesse was a unique experience. | can say 
that the similarity of positions between Russia and 
Portugal made the Bicesse accords possible. Otherwise, 
the “troika” could not have functioned. 


[SEMANARIC] What do you think about the present 
situation in Angola? 


[Smirnov] At the last mecting of the “troika” of 
observers, there was much discussion of the position of 
some international observers, who foresaw the failure of 
the Bicesse Peace Accords. However, the report that 
went to the UN Security Council stated that the imme- 
diate future of Angola continues to lie in a political 
solution. There is no military solution for Angola. 


[SEMANARIO] Are you convinced of this? 


[Smirnov] The Security Council has already signalled 
Savimbi that he is completely isolated. He and his 
Organization are to blame for the current war. The 
presidential elections must be held. When, I cannot say. 


[SEMANARIO] Can Savimbi still be pressured? 


[Smirnov] Savimbi is a politician. He knows where the 
limits are, the edge of the abyss. He must already feel 
that the reaction of the international community to him 
will force him to make a gesture of good will. Under 
pressure from the accusations of the entire world, he is 
going to have to go back and start over. 


[SEMANARIO] Again concerning Angola, what is Rus- 
sia’s position on the MPLA [Popular Movement for the 
Liberation of Angola] and the Angolan Government? 


[Smirnov] When the Soviet Union was in existence, we 
had government-to-government and party-to-party rela- 
tions. The latter no longer exist. If the MPLA continues 
to be the government, they might be resumed. 


[SEMANARIO] But Russia's relationship with the 
Angolan Government can never be the same, especially 
after Eduardo dos Santos established ties with the 
Western world. 


[Smirnov] The Angolan Government is no longer the 
same, nor is the Russian Government. There is no more 
military cooperatjon. There is less economic coopera- 
tion. Meanwhile, there is still cooperation at the level of 
physicians and teachers. 


[SEMANARIO] The distancing between the two states 
today is very great... 


[Smirnov] I do not like the term distancing. There has been 
a cutback in the funding for cooperation, but, imbued with 
a spirit of respect and friendship, we are trying to increase 
this funding as much as possible 
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[Box, p 25] 
A Rare Russian 


Alesandr Smirnov was born in Moscow on 13 July 1944. 
He completed his diplomatic training in 1976 and was 
immediately sent to Mozambique, where he remained 
until 1982, rising to first secretary of the embassy. 


He did not leave Moscow again until 1985, to fill the post of 
counselor in the Russian diplomatic mission in Angola. He 
remained there until 1990, when he was called to Moscow to 
head the African and Middle Eastern Department of the 
Ministry of Foreign Affairs. After holding a position of 
responsibility in the Bicesse “troika,”” Smirnov is now in 
Lisbon, where, in addition to his expenence with the 
PALOPS [Portuguese-speaking African countries] and the 
Portuguese, he has the advantage of almost perfect fluency 
in the Portuguese language—which, in a Russian diplomat, 
iS Very rare. 


Country To Acquire Natural Gas Network 


93ES0861B Lisbon SEMANARIO in Portuguese 
10 Jul 93 pp IV. V 


{Article by Rui Oliveira: “The Spanish Connection”) 


| Text] Portugal is one of the few Community countnes 
not yet making use of natural gas as a primary energy 
source. This is the situation at a time when the policy of 
the majority of the Western countries, in the second half 
of this century, and above all since the oil crisis in the 
1970's, is onented toward diversifying their energy 
sources. 


In Portugal, 91.2 percent of the primary energy con- 
sumed comes from oil. Meanwhile, the average oil con- 
sumption in the Community countries is 44 percent, 48 
percent lower than the figure for Portugal. Countries 
such as Germany where there are mining operations 
have chosen to make more extensive use of coal. It 
accounts for 33 percent of the energy consumed in that 
country, and is supplemented by natural gas obtained 
from the deposits in Russia, among others, representing 
16.6 percent of the total. Other countries, such as France, 
have opted for nuclear energy, which accounts for 30 
percent of the energy that country consumes. Portugal, 
on the contrary, is quite vulnerable, given the hypothesis 
of an oil crisis. It is vulnerable, like Spain and Italy, 
although those countries are less so, because they already 
have the energy diversification our country lacks. His- 
torically, Portugal has never been able to rely on coal, as 
other countries have; it has never wanted to turn to 
nuclear energy; and the energy based on water resources 
seems to have reached its ceiling, although several per- 
centage points can still be added when the Alqueva Dam 

completed. To summarize, there are two valid alter- 
natives—coal and natural gas—for reducing the impor- 
tance of oil among Portugal's overall energy sources. 
Since the first of these alternatives would entail very high 
import costs and would have major repercussions on the 
environment, natural gas appears to be the natural 
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choice. This is because although 1t would be imported, it 
is an “environmental” energy source, and there are more 
ways in which it could be used. However, this choice 
would involve very substantial investments in the infra- 
structure, and like any undertaking in the energy sector, 
the process would require a very long time. Particularly 
so for Portugal, where this process is already lagging 
behind the time estimates of the government itself. It 
had said the natural gas project would be launched in 


Portugal this year. 


Gas From Spain 


Just a short time ago, Portugal had a gasification project 
based on the building of terminals to receive liquefied 
gas transported by sea. When this project failed to 
materialize, the suvernment found itself faced with the 
need to resolve the problem rapidly. Mira Amaral has- 
tened to choose the Maghreb gas pipeline running 
through Spain to supply natural gas to Portugal, partic- 
ularly since the Spanish project was already moving 
ahead rapidly. However, in order to bring the natural gas 
to Portugal, the Spanish would have to alter their 
building plan for the network within that country, spe- 
cifically where Extremadura is concerned. The details of 
this plan, on which a decision has not yet been made, 
also call for the building of a gas pipeline between 
Cordova and Badajoz, which would bring the Maghreb 
gas to the Portuguese frontier. The cost of this part of the 
project alone is estimated at approximately 22 million 
contos. An enterprise in which the ENAGAS [National 
Gas Company] (the Spanish company heading our 
neighbor country’s natural gas project) will hold the 
majority of the stock and Portugal 2 minority will be 
established to build this gas pipeline. Within Portugal, 
the government will sponsor the construction of a 
domestic network, with a first terminal located in 
Figueira da Foz. From there it will lead northward to 
Braga and southward to Setubal. The terminal for 
receiving natural gas transported by sea has been post- 
poned for nine or 10 years, pending the development of 
domestic consumption. The link with Galicia is also 
included in the government's plans, since the Galician 
network, which is to have a receiving terminal at the port 
of El Ferrol, is yet to be built. The present project will 
involve a consortium made up of the Portuguese Electric 
Company (EDP), the Portuguese Gas Company (GDP), 
the General Deposit Bank (CGD), and the state, making 
up the “hard core” holding 51 percent of the company 
capital. It will be headed by former secretary-general of 
the PSD [Social Democratic Party] Faicao e Cunha. Asa 
result of its doubts—"“once bitten, twice shy” —the state 
will control a “golden share” that may be as large as 10 
percent. Ten foreign enterprises will compete for the 
other 49 percent. The ENAGAS, which opted to partic- 
ipate in Portuguese gasification as a technological 
partner, and British Power, which recently acquired a 
capital share in the Pego Power Plant, appear to be the 
principal candidates, together with other known firms 
such as British Petroleum (BP), Shell, Snam, Eron, 
Distrigas, Novacorp, SONATRACH [(Algerian) 





FBIS-WEU-93-152 
10 Angust 1993 


National Company for the Transport and Marketing of 
Hydrocarbons}, Ruhrgas, and the French Gas Company. 
According to sources at the Ministry of Industry, it is 
expected that at the end of this month, the consortium 
will begin negotiations with the candidates best placed to 
satisfy the requirements of the Portuguese project. 


Energy Dependence 


The price that will have to be paid to tring gas to 
Portuga! comes to about 120 million contos, excluding 
the mvestment in the Tapada do Outeiro combined- 
cycle plant. 


Portugal may become a co-owner of the Maghreb gas 
pipeline if the consortium takes up the option of 
becoming a partner of the ENAGAS in the construction 
of the infrastructure necessary to bring the gas from 
Algerna to the Iberian Peninsula. However, this possi- 
bility will depend on what Community funds can be 
allocated to the project. If this project is not carried out, 
Portugal will have to pay for the transit of the gas 
through Spanish territory, as dictated by the interna- 
tional norms. Whatever the case, we will be dependent 
on the willingness of Spain and Algeria when it comes to 
our supply of natural gas, an energy source that may 
come to have increasing importance in the bill for the 
primary energy consumed in Portugal. 


The Maghreb Gas Pipeline 


The Maghreb gas pipeline begins at the Hassi R*Mel 
fields in Algeria, and extends !|,370 km to link up with 
the Spanish network in Cordova. The SONATRACH is 
responsible for the construction in the territory of Algiers 
(530 km). Management of the overland construction in 
Morocco (525 km) will be the responsibility of Metragaz, 
a company in which the ENAGAS holds the majority 
stock. The ENAGAS will build the pipeline through the 
Straits of Gibraltar (45 km). Once the pipeline has 
reached the Spanish coast, the construction of the seg- 
ment between Tarifa and Cordova (260 km) will be the 
exclusive responsibility of the ENAGAS, which will also 
undertake the construction of its extensions throughout 
the rest of Spanish territory. The project, which will cost 
about 240 million contos in its first phase, will be jointly 
financed by the Spanish, Moroccan, and Algerian gov- 
ernments and the European Investment Bank. Govern- 
ments interested in receiving the natural gas transported 
via this pipeline can join in the financing arrangement. 


A Risk Investment 


SEMANARIO questioned Commander Vergilo de Car- 
valho, an expert on defense and interwetional relations, 
about what the future Maghreb gas pipeline might mean, in 
terms of both the reliability of the project and the nation’s 
energy dependence resulting from this natural gas project. 


[SEMANARIO] Do you believe, in view of the political 
and social instabilit, resulting from the upsurge of 
fundamentalism in North Africa, that the Maghreb gas 
pipeline is a reliable ¢. sect? 
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[de Carvalho} At the present tume, the situation in Algeria, 
and even that in Morocco, is such that supplying Portugal 
and Spain via this gas pipeline could be regarded as a msk 
investment. The growing difficulty encountered in trying to 
contain the advances of fundamentalism in Algeria has 
already led some intellectuals to propose that the possibility 
of a national unity government be considered. And fol- 
lowing its first electoral victones, the natsonalist opposition 
in Morocco has raised the issue of the terntones of Ceuta 
and Melilla. This means that there might be interruptions in 
the supply of Algerian gas through the pipeline to the two 
Iberian countries. And, as if to confirm this, fundamental- 
ists were arrested in Algeria recently because of a plot to 
sabotage the gas pipeline under the Mediterranean that 1s 
already supplying southern Europe. National! unity govern- 
ments in Algeria snd Morocco could reduce the instability 
and the risk. 


[SEMANARIO] But does the plan include transporta- 
ton by sea as an alternative for supplying natural gas to 
e Iberian Peninsula’ 


‘de Carvalho] In what has come to light about the natural 
gas project under discussion, there is in fact an alternative 
mentioned. It calls for transporting liquefied gas by sea, 
using Ferrol, in Galicia, as the port of entry. If this option 
were adopted, it would have the disadvantage of continuing 
to leave Portugal dependent on the territory of our neighbor 
country for the supply of a product of major political and 
economic importance. Specifically, this would be the case 
because the reserves of gas for the entire peninsula would 
doubtless continue to be maintained in Spain. Another 
disadvantage would be the failure to make immediate use of 
the port of Setubal, thus wasting the opportunity offered by 
better utilization of the driving force of development in the 
coastal zone and adjacent interior regions represented by 
the ports, especially in terms of maritime trade and the 
related logistic services, for marketing the product and 
creating jobs that would reduce the social and economic 
problems of the poor areas in Setubal and Alentejo. On the 
other hand, a country like Portugal relies for its individu- 
ality and freedom of action on its ports to minimize the 
disadvantages of its geographic situation. For such a 
country, dependence on a Spanish port 1s not, at least in 
terms of political-strategic theory, a good solution, specifi- 
cally because it fits perfectly into the globalizing strategic 
concept for the Iberian Peninsula so dear to Madnd. 


* Police Seize Counterfeit Dollars 


93ES0861A Lisbon PUBLICO in Portuguese 10 Jul 93 
p 23 


[Article by Antonio Soares: “PJ Confiscates ‘Superdol- 
lars’ Produced in Gaia”) 


[Text] About $3 million in counterfeit $50 and $100 bills 
has been seized in Lisbon by the Criminal Investigations 
Police (PJ). The bills were produced at a printing plant in 
Vila Nova de Gaia. Also, eight individuals were arrested 
in Oporto, the capital city, and Faro. The bills seized are 
of the “high-quality” type of counterfeit currency known 








M4 PORTUGAL 


as “superdoliars.” The investigators themselves initially 
believed that this currency came from Italy. When it first 
appeared in Portugal, the Pj undertook yet another 
investigation of the “connection” with the African coun- 
tries believed to be transit locations for counterfeit bills. 
The investigations began some months ago, and the 
various separate lines of inquiry pursued by the offices in 
Oporte and Lisbon all led to a single locale—a small 
printing plant in Vila Nova de Gaia. 


The first note that led the PJ to the printing plant, 
PUBLICO has learned, appeared by lucky chance during 
an investigation in Oporto in connection with another 
counterfeiting case. Shortly thereafter, the two individ- 
uals in charge of the printing plant were arrested, 
together with another person believed to have placed the 
order. The photolithographs used in printing the notes 
have not been found in any of the searches made at the 
printing plant or the others undertaken to date, and it is 
not yet known where the counterfeit notes were to be put 
into circulation. 


Individuals to whom it was presumed the counterfeit 
notes were to be consigned were then arrested in the 
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Lisbon zone (4) and the Algarve (1), but no more notes 
were found, nor was any trace of the photolithographs 
unearthed. With these arrests, the PJ believes 1 has 
interrupted the circuit via which the notes were to be 
circulated in our country. It is further expected, 
according to our sources, that more arrests will be made 
shortly, as at least one of the individuals involved in the 
network is known to have been abroad when the opera- 
tion was launched. The PJ expects to confiscate more 
counterfeit bills, since it is also known that the number 
produced was rather large. 


In connection with the simultaneous investigation in a 
third case, the PJ succeeded in confiscating the main 
bulk of the counterfeit dollars. Only then, and after a 
comparison of the counterfeits, was it possible to estab- 
lish that they came from the same source, thus deter- 
mining the scope of the activities of the little printing 
plant on Cabo Simao Street in Gaia. 


Ali of those arrested in this connection were transferred 
to Oporto, where the investigations pertaining to this 
case are to be continued. 
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Denmark 


Nyrup Supports NATO Attacks on Bosnian Serbs 
AU0908 160993 Paris AFP in English 1537 GMT 9 Aug 93 


[Text] Copenhagen, Aug 9 (AFP)}—Denmark will sup- 
port NATO air attacks on Serb positions around Sara- 
jevo as long as the decision is agreed by both NATO and 
the UN, Danish Prime Minister Poul Nyrup Rasmussen 
said Monday [9 August]. 


“There must be no doubt that when the UN and NATO 
agree to take this step together, then the position of 
Denmark and the Danish Government will be to back 
them up,” he said. 


The Prime Minister also said that NATO air attacks 
could be necessary if “the Serbs do not stick to the 
agreement and attack UN troops” or if the Serbs “do not 
stop getting in the way, so that the civilians can survive 
in Sarajevo”. 


Nyrup Rasmussen's comments came after Denmark 
received heavy criticism for a statement made Friday by 
Danish Foreign Minister Neils Helveg Petersen, who 
said that Denmark strongly opposed the NATO decision 
to launch air attacks on Bosnia. 


Iceland 
* Social Democrats’ Poll Decline, Wrangling Viewed 


* Discontent Among SDP Women 


Y3ENO723A Reykjavik MORGUNBLADID in Icelandic 
13 Jul 93 p 14 


[Guest commentary by Olina Thorvardardottir, city 
council member and municipal council chairman: 
“Wounded Party™] 


[Text] “Under the down on his chest, the swan has a 
mortal wound,” states a beautiful memorial poem. For 
some reason, this verse comes more frequently to mind 
of late, especially when | think of the Social Democratic 
Party [SDP] and its fate in the recent months. 


The appearance of the party and its followers is very 
different now when compared with what it was three 
years ago when young people gathered to support the 
“leelandic Social Democratic Party.” At that ume, the 
Social Democratic Party was on the offensive and had 
become the trailblazer for new and fresh ideas before the 
municipal elections in Reykjavik; it had formed a pha- 
lanx with young liberal people who sponsored the can- 


didacy of New Forum [political party); proposed 
changed priorities in the Reykjavik City Council— 


Opposition to corrupted conservative powers, call for a 
new cra—and expenenced the greatest victory the Social 
Democratic Party has enjoyed in municipal elections in 
half a century. That was then. 
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Internal Conflict, the Chairman's Behavior, and Threats 


The situation now, however, is that the Social Demo- 
cratic Party is in a serious leadership crisis in the wake of 
long-lasting differences of opinion and cooperation dif- 
ficulties between the two leaders of the party, the 
chairman and the deputy chairman. This conflict 
reached its peak recently resulting in the resignation of 
Deputy Chairman Johanna Sigurdardottr. 


What led to this can be traced to the Social Democratic 
Party being enticed with flattery to form a government 
with the Independence Party in the spring of 1991. Soon 
after that, the party's prosperity began to fade and its 
policies to succumb to some kind of “emergency rights” 
of the leaders to “react to the difficulties of the nation’s 
economy,” as it was called. The sphere for fice exchange 
of opinion within the party was greatly reduced. Disap- 
pointment, hurt, and suspicion now came to power in the 
democratic camp..and the chairman did what he 
wanted. 


The ideological conflict the government participation 
unavoidably created within the Social Democratic Party 
has clearly been reflected in the relationship between the 
chairman and the deputy chairman. The prelude to that 
dispute had actually already been played some time 
before the government was formed, or at the party 
congress in the fall of 1990 


Everyone who is familiar with the situation knows that 
despite the “reconciliation kiss” between them, fires 
have been burning underneath the surface for quite some 
tume, and it was quite obvious thai Johanna Sigurdardo- 
ttir was forced to reconcile im the name of party unity. At 
the 1992 party congress. swords were also aloft when 
Hannibalsson threatened, in the shower, to resign as 
chairman if the party agreed to the conclusion of the 
60-member working committee of the congress which 
had rejected service feces. The threat worked——he got 
what he wanted 


Ministerial Exchange and Its Prelude 


Again he got what he wanted concerning the exchange of 
Social Democratic ministers this summer when Ran- 
nveig Gudmundsdottir, a member of parliament who for 
years has worked for the Social Democratic Party and 
served in various representative positions for the party 
was bypassed for the ministerial seat. But thes is the 
straw that broke the camel's back and the consequences 
are well known 


Sigurdardottir's decision to resign as deputy chairman of 
the party in the wake of these events was definitely a 
serious blow to the party. On the other hand, this 
decision 1s quite understandable when looking at the 
course of events of the recent weeks and months in 
greater detail. It shows both the arrogance of power and 
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the lamentable disrespect the chairman expresses to the 
deputy chairman and other women in the party. 


Sigurdardotur has disclosed that when she went on 
vacation, she and Hannibalsson had agreed that the 
ministerial exchange would not be finalized until July. 
Something entirely different happened, as on Thursday, 
10 June, Hannibalsson was well on his way to conclude 
the matter. That very day, 10 June, he held a meeting 
with Gudmundur Arni Stefansson and Ossur Skarphed- 
insson. He did not, however, see any reason to discuss 
this with the deputy chairman until Saturday, |2 June. 
after the issue had been in the media. Two days later. 
both “guys” had become munisters. 

Educational Conclusion 


This course of events must be cause for thought and concern 
for the next deputy chairman of the party, whoever that will 
be. The message 1s also scary for women in the party. It must 
be quite clear to them that they can participate as long as the 
are not in the way. As soon as they start disagreeing with the 
party chairman or aim for positions men are hoping to grt. 
they get the boot. 


Hannibalsson siated in the media that the ministenal 
selection had been a “democratic” conclusion thai had 
been reached with a vote im the parliamentary group. | 
am afraid that Hannibalsson—as seasoned a politician 
as he is-—would hardly have brought this to a vote in the 
parliamentary group uniess he knew in advance what the 
conclusion would be. That would have been compictely 
contrary to his modus operandi. The purpose of the 
voting served only as a smoke screen to the party 
members and the public. 


An opimon poll conducted shortly afterwards showed 
that 77 percent of the Social Democratic Party members 
thought that Rannveig Gudmundsdottir should have 
been appointed minister rather than Skarphedinsson. In 
addition, about 70 percent of the supporters of other 
political parties expressed the same opinion. 


A Ray of Hope in the Darkness 


As a result of a’: these events, the darkness of humilia- 
tion and disappoimment spread over the Social Demo- 
cratcc Party. The women in the party feel paralyzed— 
even Hannibalsson'’s staunchest supporters among the 
women are unable to hide their anger and disappoint- 
ment. In this problematic situation, people hardly know 
how to answer when the media people ask for reactions 
to the resignation. “This is bad—definitely bad,” people 
murmur, looking down. 


People know that the most recent events have deepened 
the already existing cracks in the chairman's image still 
further. His position is weaker than before and so is the 
party's position. The latter mentioned 1s, in fact, a direct 
result of Hannibalsson’s behavior and working methods 
within the party and the government. 
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The only thing that has prevented a complete collapse of 
the support for the Social Democratic Party is the 
presence of Sigurdardotur in the government, and the 
sincenty and consideration she has shown on her work as 
muinisier of social affairs. Truc democrats are well aware 
that Sigurdardottur 1s the only ray of hope the Social 
Democratic Party has at this ume, and her popularity 
and the admiration for her reaches far beyond the ranks 
of the Social Democrats. This was demonstrated in the 
opinion poll mentioned above in which 83 percent of the 
Social Democrats capressed satisfaction with Sigurdar- 
dottr’s work, as well as over $0 percent of the supporters 
of other parties. Thus 1s food for thought. 


Nothing ventured, nothing gained. Sigurdardottur made 
a brave decision which hopefully 1s the first step in a new 
move ahead in the history of the Social Democratic 
Party. A new era when the “democratic™ concept will 
again have a meaning in its name and policy. an cra 
when the wounds heal under the white Gown on the chest 
of the “Icelandic Social Democrats.” 


* Feud With Hannibalsson 
93IENO723B Revijavik MORGUNBLADID in Icelandic 
17 Jul 93 p 15 


[Commentary by Asdis Halla Bragadottur: “Domestic 
Arena:‘Sarcastic Reconciliation” 


[Text] The decision of Rannveig Gudmundsdottr, 
chairman of the parliamentary group of the Social Dem- 
ocratic Party [SDP], to be a candidate for the party 
deputy chairmanship will, without a doubt, have some 
repercussions and i 1s not certain that the internal party 
dispute has been resolved. It 1s doubtful that any dispute 
within an Icelandic political party has been character- 
ized by as much lack of purpose and nervousness. Three 
weeks have passed since Johanna Sigurdardottir resigned 
as deputy chairman and the course of events from that 
time have been far from favorable for her. She has parted 
ways with Jon Baldvin Hannibalsson, chairman of the 
party, for good, and i seems that her main colleagues 
until now have a closer relationship with the chairman 
than with her. Women have not supported her to the 
extent cxpected, insicad, several women, under the lead- 
ership of Margret Byornsdottir, chairman of the Liberal 
Social Democrats, have taken over and have donc every- 
thing within their power to get Gudmundsdottir, the 
closest coworker of Sigurdardottir, to accept the deputy 
chairmanship im direct opposition to Sigurdardottir's 
wishes. This 1s, however, proposed in the name of 
reconciliation and unity. What the consequences of these 
disputes will be within the Social Democratic Party 1 
unclear, and within the Social Democratic Party people 
are even wondering if Sigurdardottir will not wage a 
harder battle against Hannibalsson and compete against 
him for the chairmanship at the next party congress. It 1s 
also discussed that she may venture into another polit- 
ical arena than within the Social Democratic Party, but 
party members dou that because of her deep roots 
within the party 
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It has not been a secret to anyone that there has been a 


opimon that Sigurdardotur's resignation 

strange. Peopic see no rational basis for it, and the timing 
was absurd The dispute was characterized by many 
contradictions stated by Sigurdardottur and her women 
supporters. Even up to now, the question has been asked: 
What was Sigurdardottur's real objective with the resig- 
nation’? What did she want politically out of this” 


Sigurdardottr explained that there was a personal dif- 
ference between her and Hannibalsson and the resigna- 
ton was intended to capress her disapproval of his 
working methods and work procedures. 


Sigurdardottir has been accused of discrepancy in her 
resignation. She resigned as a deputy chairman of the 
Social Democratic Party but the fact 1s that she never did 
proper service to that job. Many members felt that it was 
necessary for the deputy chairman to be instrumental in 
vigorous internal party work but that she never showed 
any interest on that. On the other hand, she did not resign 
as minister of social affairs, a job she was more inter- 
ested in, and it 1s mm that capacity that she has been 
working with Hannibalsson in most instances. People 
ask how Sigurdardottir intends to work with Hanni- 
balsson in the government if she cannot do that in the 
party leadership. 


Party Board Meeting Delays 


After the resignation, the plan was to hold a meeting of 
the party board immediately to finalize the clection of a 
deputy chairman, as stated by Hannibalsson. Due to 
summer vacations, it was, however, decided to postpone 
the meeting until fall. It must also have been sensible for 
Hannuibalsson to postpone the meeting, on the one hand, 
to reduce the sympathy for Sigurdardottir.and, on the 
other hand, to demonstrate that it did not matter at all to 
the party that Sigurdardottir resigned and, by that, he 
would belittle her work im this arena. 


After demands made by both young social democratic 
men and women in the party. who said they wanted to 
give Sigurdardottir the opportunity to comment on the 
resignation, this idea was abandoned and i was decided 
that a mecting would be held tomorrow, Sunday. 


Tempest 


In order to prepare for the party board meeting, about 30 
women held a mecting in the Union of Social Demo- 
crate Women last Monday. The meeting turned into one 
big mess for Sigurdardottir’s supporters who obviously 
did not have control over the course of events and had 
not had any advance consultation with other women 
within the party. The aim was to unify and declare 
disapproval of the party leadership and to get women to 
abstain in the vote for deputy chairman, this is how 
Sigurdardottir wanted to get the women to join her in the 
opposition against Hannibalsson 








NORDIC COUNTRIES 7 


At the beginning of the meeting, 1 was expected that this 
proposal would be approved without a hitch but a severe 
Opposition arose agains! the proposal. Among those who 
Stated their opposition was Margret Byornsdottir, 
chairman of the Libera! Social Democrats whom Hannv- 
balsson 1s supposed to hold mm high esteem. and Bryndis 
Schram [Hannibalsson’s wife] who reportedly said that if 
the proposal would be approved. she would go home 
with the message to Jon Baldvin [Hannibalsson) that the 
most natural thing would be for him to resign as 
chairman. Schram's presence at the mecting did not sit 
well with those who wanted to be able to critecize ihe 
leadership freely. In the wake of this. Ragnhesdur Byork 
Gudmundsdottur and Margret Byornsdottur made a pro- 
posal to the effect that Rannveig Gudmundsdottur 
should be encouraged to take the deputy chairman 
position. This proposal was introduced with the cxpla- 
nation that it would be best for the party that Rannveg 
Gudmundsdottir would take the deputy chairman scat. 
especially when considering the great support she 
received among Social Democrats in the last Gallup poll. 
With Gudmundsdotur as deputy chairman, 1 would be 
easier to reach reconciliation im the party. Solid argu- 
ments to counter that are hard to find and 11 1s common 
opimon that at this point, many of the mecting attendees 
had decided to support Gudmundsdottir 


Rannveig Gudmundsdottir in a Tight Spot 


Other explanations have, however, been given about the 
proposal to suppor’ Gudmundsdottir, especially when 
taking into considerations which women supported it. In 
order to prevent still more serious disputes within the 
party, even a split, 1 was considered necessary to gct a 
deputy chairman from the left arm of the party. It would 
be best if that person would be Rannveig Gudmundsdot- 
tr. In that way, Sigurdardottir’s bungling would be 
complete and it might even be possible to oust her from 
the party without serious consequences. It 1s not cnough 
that she had lost the deputy chairmanship. but her 
closest woman coworker, Rannveig Gudmundsdottir. 
had taken her scat while 1 was still warm 


Also mentioned as a conceivable deputy chairman can- 
didate was Valgerdur Gudmundsdottir, chairman of the 
Union of Social Democratic Women, if Rannveig Gud- 
mundsdottir would not accept the challenge. She was 
said to have the support of women and the confidence of 
those who are to the left in the party 


With this proposal, Rannveig Gudmundsdottr was 
pushed against the wall, but before the mecting. she had 
said that she did not intend to be a candidate for the 
deputy chairman position under these circumstances 


Rannveig Tired of Johanna’ 


It «8, however, an open secret that Gudmundsdottir has 
wanted the deputy chairman scat and many people who 
wanted her to have it have tried to convince her that 
Sigurdardottir has not always worked in her favor of late. 
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people have said, among other things, that Sigurdardo- 
ttir bungled the ministerial seat for Gudmundsdottir by 
not emphasizing enough that Gudmundsdottir would get 
the seat. Rumor also has it that Gudmundsdottir had 
become tired of how Sigurdardottir always used her and 
how much she abused her through the years. 


There are, however, others who dispel that, and there are 
others who say the fact that Skarphedinsson was pre- 
ferred to Gudmundsdottir for the Environmental Min- 
istry was the straw that broke the camel's back and made 
Sigurdardottir resign, that is, Sigurdardottir resigned 
because of the bad treatment Gudmundsdottir received. 
It must not be forgotten, however, that by accepting to be 
the parliamentary group leader, she forgave the party in 
public for preferring Skarphedinsson to her in the secret 
voting. 


It still has to come to light, however, how Gudmunds- 
dottir will work out explaining her decision. Those who 
believe that she and Sigurdardottir have been the best of 
friends up to now, can always interpret her words as: | 
know I am betraying Johanna [Sigurdardottir], who 
resigned from the deputy chairmanship because of me. 
But because I am dying to become deputy chairman and 
ensure my position within the party, I decided to accept 
anyway. It must have been extremely difficult for Gud- 
mundsdottir to evaluate the situation and she has dis- 
cussed this thoroughly with both Hannibalsson and 
Sigurdardottir, and many people are of the opinion that 
during all that time, she was waiting for Sigurdardottir to 
tell her to go for it and accept the position. Also, she had 
a long time ago decided to accept the position but a long 
period leading into it had been necessary in order to 
appear more convincing toward Sigurdardottir. In that 
aspect, the petition helped as after that there was no 
other way except to accept the challenge. 


Risk of Split? 


Many people think that the conflict that has been taking 
place within the Sociai Democratic Party calls to mind 
the disputes that occurred within the party when Vil- 
mundur Gylfason decided to leave the party and found 
the Alliance of Social Democrats, and at that time, he 
had, among other things, lost the deputy chairmanship to 
Magnus Magnusson at the Social Democratic party con- 
gress in 1982. 


Others say that if it came to pass that Sigurdardottir 
would leave the party, which ts quite unlikely, it will 
never be viewed as a split because of how isolated she has 
become. Although Olina Thorvardardottir and Lara V. 
Juliusdottir sail along with her, it cannot harm the party 
to any extent. Other main fighters of the left powers are 
in cahoots with Hannibalsson and have carved out a nice 
niche for themselves. The revolutionaries, Gudmundur 
Arni Stefansson and Ossur Skarphedinsson, have now 
become respectable ministers and Sigurdardottir’s main 
coworker 1s about to become deputy chairman. As a 
result, they are not interested in supporting Sigurdardo- 
ttir in her holy war. 
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Sigurdardottir's Move 


Sigurdardottir has never given up without causing a 
storm and it is not expected that she will end this matter 
quietly. The party support has declined considerably 
since the elections and many people have felt that in the 
government coalition, the party has been too far to the 
right. Given the situation as it is now, it is considered 
logical to conclude that Sigurdardottir will try to utilize 
this, that she will transform the personal dispute with 
Hannibalsson into an ideological dispute between the 
might powers and social powers within the party. 


Her first steps might be harsh opposition to the great cuts 
planned in the government and statements to the effect 
that such cuts can never converge with the values the 
Social Democratic Party stands for. The showdown 
could start on these premises. A conflict that conceivably 
will take place during the fight between the two for the 
chairmanship at the next party congress. Everybody 
agrees that Sigurdardottir is not about to leave politics. 
Whatever the outcome will be, the Social Democratic 
Party must watch out for what is ahead and not under- 
estimate the support Sigurdardottir enjoys among the 
general party members. 


It is expected that over 100 people will attend the party 
board meeting. Tense party members are waiting for 
Sigurdardottir to ask for the floor and to follow how the 
leadership divides into factions. 


It should not be forgotten that Gudmundsdottir bas been 
the party secretary and that position will ,robably 
become vacant at the meeting. Several names have been 
mentioned in that connection, among them Ragnheidur 
Bjork Gudmundsdottir, who delivered the petition to 
Gudmundsdottir yesterday, and Kristjan Moller. It is 
felt that they might appeal to the regional voters in the 
party. Margret Bjornsdottir has also been near the top of 
the list. 


Alliances Broken 


Other leaders in the party have not been as noticeable in 
these disputes as Sigurdardottir and Gudmundsdottir, 
but the conclusion is definitely in Hannibalsson’s favor. 
The left wing of the party has split and the alliances that 
have been discussed up to now are split. The relationship 
between Gudmundsdottir and Sigurdardottir is not very 
smooth when, at the same time, the relationship between 
Gudmundsdottir and Hannibalsson is increasing. It is 
more difficult to analyze Stefansson and Skarphedinsson 
after the ministerial exchange and the dispute that has 
been taking place. It will be interesting to see what type 
of alliances will be formed in the near future. 


Taking everything into consideration, the conclusion is 
as follows: After the bad position that had occurred, the 
reconciliation solution that materialized is without a 
doubt the best for the Social Democratic Party in its 
entirety. With Jon Baldvin Hannibalsson as the 
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chairman and Rannveig Gudmundsdottir as deputy 
chairman, most people—by no means everybody—can 
be fairly pleased. 


* New Deputy Chairman Elected 
93EN0723C Reykjavik MORGUNBLADID in Icelandic 
20 Jul 93 p 20 


[Unattributed article: “Rannveig Gudmundsdottir New 
Party Deputy Chairman: Candidacy in the Name of 
Party Reconciliation”—first paragraph is MCRGUN- 
BLADID introduction] 


[Text] Rannveig Gudmundsdottir gave a speech at the 
party board meeting after it had become clear that she 
had been elec’ed deputy chairman of the Social Demo- 
cratic Party. She said that it was quite clear to her that 
the encouragement that she received to be a candidate 
for the deputy chairmanship was first and foremost in 
the name of reconciliation in the party. “I am now ina 
position which would have been inconceivable for me to 
accept until a very few days ago. This is why I hope that 
this will turn out to be a sound decision in the long run.” 
Gudmundsdottir did not want to comment on the course 
of the disputes that have been taking place within the 
party. 


Gudmundsdottir said that the burning question the 
meeting attendees must have is whether it would be 
possible to learn from what happened. “Whether this 
summer will be an experience for us that will lead us on 
to unity and understanding in our internal work. The 
experience we utilize in a positive manner when the hurt 
many people now feel will be part of yesterday.” 


Complete Understanding 


Gudmundsdottir said that she had a full understanding 
of the fact that Johanna Sigurdardottir resigned as the 
deputy chairman of the Social Democratic party. “I did, 
however, encourage her to stay on, as indeed I have done 
on previous occasions when she expressed some doubts 
about reelection.” Gudmundsdottir said that it was 
important to her that Sigurdardottir would continue in a 
leading role in the party and she thanked Sigurdardottir 
for many years of devoted work as the deputy chairman 
of the Social Democratic Party. 


Revenue Ideal 


“This fall will be one of the most difficult periods in 
politics that we have experienced since our party started 
participating in the government six years ago. We have 
already devalued the krona, decided on reduced catch, 
and increased foreign borrowing. We will have to make 
crucial decisions in the state finances due to a recession 
and decreased revenue. Under those circumstances, it is 
important for Social Democrats to watch over the inter- 
ests of those who have less to spend and not be pressured 
into measures which are in opposition to the Social 
Democratic revenue ideal. Under those circumstances, 
we must do everything possible in order to achieve the 
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great issue of justice we lived with for so long and 
accepted as a matter of course, but that is employment 
for all.” 


Disappointment and Hurt Left Behind 


“When I announced that | would accept the candidacy as 
a chairman of the Social Democratic Party parliamen- 
tary group and had asked for time to respond, my 
decision contained the concept that I would leave my 
disappointment and hurt behind and would look ahead 
to the future. This decision meant that I would continue 
to work with ail my colleagues in the parliamentary 
group on the joint emphasis we Social Democrats have. 
The job of the deputy chairman did not call for any 
special decision on my beualf concerning cooperative 
work within the party in particular. That decision had 
been made already. This is why I am firm about not 
discussing the course of events that led to the decisions 
in the seventh week of this summer, or the consequences 
at this time,” said Gudmundsdottir. 


* Hannibalsson Comments 


93EN0723D Reykjavik MORGUNBLADID in Icelandic 
20 Jul 93 p 17 


[Unatiributed interview with Jon Baldvin Hannibalsson, 
chairman of the Social Democratic Party; place and date 
not given: “SDP Chairman Hannibalsson: Necessary To 
Strengthen Political Unity of Government Coalition 
Partners” —first paragraph is MORGUNBLADID intro- 
duction] 


[Text] Social Democratic Party [SDP] Chairman Jon 
Baldvin Hannibalsson said after the party board meeting 
that he was pleased with the outcome. “They are excel- 
lent women, both of them, who took over the jobs of 
deputy chairman and secretary. I look forward to good 
cooperation with them. Despite the fact that Johanna 
Sigurdardottir did not approve of our cooperation at the 
very end, I trust that this cooperation will succeed, but 
time will tell.”” When asked about the position of the 
government, Hannibalsson said that there is no doubt 
that it is necessary to strengthen the political unity of the 
government coalition partners, “but when I look over the 
arena in my party, I do not see that anything happened 
that will weaken our desire for cooperation.” 


[{MORGUNBLADID] Sigurdardottir implied in her 
speech at the meeting that there is another political arena 
than the Social Democratic Party. Do you think she will 
resign from the party? 


[Hannibalsson] I cannot answer for her. The crux of the 
matter is that she implied this but it is for her, and her 
alone, to answer wheiher she entertains such notions. 
What does she mean? What other arena? I don't know. | 
only know there is no reason for a split in the Social 
Democratic Party that is justified by issues. There is no 
individual in the Social Democratic Party, neither I nor 
anybody else who is so indespensable that the party will 
not survive. 
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Not a Political Dispute 


[MORGUNBLADID] Disagreements between you and 
Sigurdardottir have increased of late in the wake of 
Sigurdardottir’s resigning as deputy chairman. Can the 
government cooperation withstand the fact that the 
ministers of the Social Democratic Party are involved in 
such confrontations? 


{Hannibalsson] Sigrudardottir said herself that this is not 
a political dispute when she explained the reasons for her 
resignation. She stated that she would continue in the 
government because this had no bearing on the govern- 
ment cooperation. Then she gives a speech here [party 
board meeting] in which she criticizes me both person- 
ally and politically. This is the speech from the last party 
congress. Those issues were settled there. Nothing has 
happened since that has warranted resurrecting those 
bones of contention. If I were to take Sigurdardottir’s 
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words seriously, which of course I do, then she has 
answered those questions herself in the way that she is 
not describing any dispute that will be a stumbling block 
in the government cooperation. 


[{MORGUNBLADID] You reject the rumors that the 
government cooperation is in danger? 


{Hannibalsson}] | answer that by saying that nothing 
happened at this meeting, and nothing has come forth in 
Sigurdardottir’s statements warranting that she resign 
from the government, or that she will have disputes with 
her colleagues from this party [SDP] in the government. 
I have said it before and I can say it again that I entered 
this government formation with the mindset that the 
government would complete its term. If it intends to live 
up to the name of a radical reform government, similar 
to the Reconstruction government, it is faced with 
gigantic tasks. 
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Mitsotakis Promotes Application for EC 
Membership 

NC0908 173693 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1600 GMT 9 Aug 93 


[Text] The Greek Government will take additional steps 
toward the other EC countries to promote Cyprus’ 
application for accession to the European Community. 
Government spokesman Ioannis Kasoulidhis said that 
Greek Prime Minister Konstandinos Mitsotakis 
announced this intention to President Glavkos Kliridhis 
during their meeting in Brussels last week. Mitsotakis 
briefed Kliridhis on his talks with EC Commission 
President Jacques Delors. During the meeting, Mitso- 
takis strongly supported the suggestion for the appoint- 
ment of an EC observer to the talks on the Cyprus issue 
as well as Cyprus’ application for accession to the 
European Community. 


Mitsotakis Lists Conditions for Pan-Hellenic 
Conference 


NC0908 173793 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1600 GMT 9 Aug 93 


[Text] Government spokesman loannis Kasoulidhis said 
that Greek Prime Minister Konstandinos Mitsotakis 
would be ready to convene the pan-Hellenic conference 
[meeting of all Greek and Greek Cypriot political parties 
on the Cyprus issue] today, under two conditions. The 
first is that the success of such a conference would be 
safeguarded with the correct preparation. The second is 
the agreement of all political forces. Kasoulidhis said 
that there are already some efforts that, if successful, will 
be put to the National Council so that the necessary 
agreement is secured in Cyprus first. 


Argentina Confirms Plans To Send Contingent to 
Cyprus 

NC0908 175993 Nicosia CyBC Television Network in 
Greek 1730 GMT 9 Aug 93 


[Text] Argentina has officially informed the United Nations 
of its decision to send a contingent of 300 men to Cyprus for 
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enforcement of the international peacekeeping force. A UN 
source told Cyprus Broadcasting Corporation that all details 
have been completed and the contingent is expected in 
Cyprus by the end of the year. The contingent could be 
accompanied in Cyprus by Argentine Defense Minister 
Oscar Camilion, the UN secretary general's former special 
representative in Cyprus. 


Kliridhis Meets Feissel, Sends Message to 
Butrus-Ghali 


NC0908 161293 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1030 GMT 9 Aug 93 


[Text] President Glavkos Kliridhis and Gustave Feissel, 
the UN secretary general's alternate special representa- 
tive in Cyprus, met this morning and reviewed the latest 
developments in the Cyprus issue. Feissel will leave for 
New York tomorrow. 


In a statement after the meeting, Feissel said that he will 
convey to UN Secretary General Butrus Butrus-Ghali a 
message from Kliridhis on his thoughts and evaluations. 
Referring to the next steps, Feissel said the UN secretary 
general and Joe Clark, the UN secretary general's special 
representative in Cyprus, will evaluate the situation first 
and then determine future actions. Replying to a rele- 
vant question, Feissel said he did not see any change in 
Turkish Cypriot leader Rauf Denktas’ stance during 
their meeting last Friday. He said: The situation needs 
improvement. The UN envoy said he expects to meet 
Butrus-Ghali early next week. Feissel will return to 
Cyprus in a few weeks. 


Government spokesman loannis Kasoulidhis stressed 
that the message of the Greek Cypriot side to the UN 
secretary general is that we cannot remain idle if his 
report—to be issued in September—is a repetition of the 
previous one with no further progress. Kasoulidhis 
added that in this case the Greek Cypriot side will have 
to move in other directions. The spokesman said the 
United Nations should act next September to show their 
determination for progress in Cyprus. Kasoulidhis was 
replying to a question on whether the president will send 
any message to the UN secretary general through Feissel. 
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— Denies Reports on Arms Supplies to 
TA0908 160893 Ankara ANATOLIA in English 1515 
GMT 9 Aug 93 


[Text] Ankara, Aug 9 (AA}—Azeri ambassador to 
Turkey Mehmet Nevruz oglu Aliyev said on Monday [9 
August] it was out of the question for the outlawed 
separatist terrorist PKK [Workers Party of Kurdistan] 
Organization to get arms from Azerbaijan. 


Nevruzoglu speaking to an AA reporter said such lies 
create serious concern for Azeri people. He said these lies 
had an Armenian origin. 


Nevruzoglu said the enemies of Turkey are also the 
enemies of Azerbaijan, adding that if Azerbaijan had 
weapons it would have used them to protect itself against 
Armenia. 


Meanwhile, the Azeri Embassy in Ankara published a 
Statement saying “although Azerbaijan has declared 
many times that it has no contacts with the separatist 
PKK organization, we still see news items in Turkish 
newspapers and in magazines accusing Azerbaijan of 
supplying arms to the PKK”. 


It went on to say Azerbaijan always regarded Turkey's 
enemies as if they were their own enemies and never had 
contact with the PKK organization. 


File on PKK Activities in Iran Published 
NC0908 141093 Istanbul SABAH in Turkish 5 Aug 93 p 16 


[Report by Ugur Sefkat: “Iran's Mullahs Support the 
PKK”) 


[Excerpts] Ankara—The newspaper SABAH has acquired 
information on the “Iran File” that the Turkish Foreign 
Ministry has sent to the Iranian officials on Kurdish 
Workers Party [PKK] activities in Iran. The file contains 
information on the location of PKK camps in Iran. It also 
contains information on the addresses of PKK cell houses in 
various towns, the telephone numbers the PKK militants 
use, the names of leading PKK members, and the dates of 
meetings held with PKK militants in Iran. 


It will be recalled that the Turkish and Iranian delega- 
tions recently met in Turkey to discuss the question of 
border security. The Iranian officials reacted to the file 
by demanding that Turkey obstruct the activities of the 
Mojahedin-e Khalq and the Democratic Party of 
Kordistan in Iran [DPK] in its territory. The two dele- 
gations agreed that their countries should take effective 
measures against the terrorist organizations that are 
active in their territory. 


The PKK camps are located on the heights close to 
Maku, Chah, Qol’Ali, (‘Ali Farrash), Malham, Oru- 
miyeh, Zaveh, (Hosyan), (Barigavar), (Sowleh Dokheyl), 
Qazvin, Naveh, (Kochaleh), Jermi, Bid Khvar, Gader, 
Kowtar, (Dowlatarshin), and (Dowlampar). 
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Iranian officials have been worried by PKK’'s close 
cooperation with the DPK. Iran is reported to have 
bombed the Zeli camp in northern Iraq following the 
agreement the PKK and the DPK reached to carry out 
joint operations in June. The file notes that Osman 
Ocalan, who is the second in charge of the PKK, arrived 
in Orumiyeh to hold talks with the Iranian officials after 
the Zele camp was bombed in June. [passage omitted] 


Iran Did Not Object the First Time 


The Iranian delegation could object to the information 
in the file it received from the Turkish officials during 
the Joint Security Committee meeting last month. Con- 
sequently, it had to agree to the existence of PKK 
militants in Iran. Considering the support Iran gives to 
the PKK and the uneasiness Iran's approach has caused 
in Turkey, Ankara called for the convocation of the Joint 
Security Committee two days earlier than the date it was 
scheduled to meet. The Iranian delegation had to rush to 
Ankara to attend the meeting. 


The Iranian delegation called on Internal Affairs Min- 
ister Mehmet Gazioglu before the meeting convened. 
Addressing Gholam Hoseyn Bolandian, head of the 
Iranian delegation, Gazioglu said: “Turkey is deter- 
mined to completely eradicate the roots of terrorism in 
the country. Whatever is necessary will be done to 
achieve that objective. We expect Iran to cooperate and 
do everything that has to be done.” 


Gazioglu also hinted at the following: “If you do not take the 
necessary measures in Iran, then we will move to do so.” 
Perplexed by Gazioglu's decisive and firm approach and the 
information contained in the file that was given to the 
Iranian delegation, Bolandian had to admit to the [KK’s 
activities in Iran for the first time. He informed Gazioglu as 
follows: “Iran does not support the PKK. We are prepared 
to cooperate with Turkey. We have discovered signs in the 
investigation and operations we have carried out that indi- 
cate that members of the terrorist PKK are sheltering in 
several areas. That was definitely established during the 
Operations we carried out near Keleres village some time 
ago. The PKK has put pressure on the villages close to the 
border to force them to provide supplies to that organiza- 
tion. Meanwhile, the PKK is cooperating with the DPK. 
They wish to establish a Kurdish state. We are strongly 
opposed to that idea. What may happen to our neighbor 
today may also happen in Iran in the future.” [passage 
omitted] 


PKK Camps 


The “Iran File” contains information on the eight PKK 
camps and their locations in Iran. Furthermore, it dis- 
closes the names of PKK members who are in charge of 
the camps and the cell houses. 


The information on the eight PKK camps in Iran is as 
follows: 


Zagros Camp: That camp is believed to be close to Gedar 
Deresi [Qadar Rud] close to the Turkey-Iran-Iraq 
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border. Some 200-250 terrorists are believed to be based 
in that camp, which is mainly used as a stopover by the 
PKK militants who cross from northern Irag to Iran. 


Jermi Camp: That camp is located close to the Jermi 
village in the eastern part of Jabal-ol-Shahidan Moun- 
tain, which is to the north of Semdinli in Turkey. The 
camp is used for training and organizational activities. 


Orumiyeh Cell Houses 


The PKK has rented 26 of the buildings Iran has 
constructed for teachers in Orumiyeh. Three more 
houses have been rented to the PKK in the other parts of 
the town. 


The PKK also has camps in the (Tarziliyeh) quarter in 
the (Malek Azhdar) village and in Maragheh-Shenhiyeh. 
Some 200 militants are in those camps. 


Celi Houses and Temporary Shelters in Maku 

Some 20-25 militants are receiving political training in 
separate buildings in Maku at the present time. Their 
telephone numbers are as follows: 90 98, 46 34, and 27 98. 


The PKK uses a building close to the Bank-e Saderat as 
a cell house. The building is owned by person known as 
Haji Ja’far and it is only one km away from Maku. 
Furthermore, the PKK has temporary shelters close to 
Malham village. 


Zaveh Camp: That camp is used as a base for temporary 
shelter and logistics support. Meanwhile, several houses 
in Zaveh are used as arms depots. 


Darreh Camp: That camp is close to Herigan River near 
Darreh village. It is used for training purposes. 


Kalareh: That village is used as a shelter for PKK 
militants. 


The names of the PKK militants in charge of the PKK 
camps and cell houses in Iran are as follows: 


Tahsin Gonen, Ali Subasi, Husamettin Sari, Salih 
Hanvedaroglu, Erdogan Dincer, Abdulvahap Turgut, 
Mehmet Alagoz, Abdurrahman Cadirci, Maksut Aslank- 
ilic, Erguder Avsar, Kudbettin Gokdemir, Pilot Gokce, 
Zeki Ozturk, Mecik Koc, Ramazan Kiran, Mehmet 
Idris, Haci Deli, Emin Polat, and Nizamettin Sik. 


‘Special Army’ to Fight PKK Viewed 


NC0908 180893 Istanbul HURRIYET in Turkish 
6 Aug 93 p 22 


[Baris Selcuk report: “Army of Idealists Against the 
PKK”) 


[Excerpts] Ankara—The idealist [ulkucu] youths have 
welcomed the government's decision to have a special 
army established—a military force that will be composed 
of youths who received commando training in their 
national service against the Kurdish Workers Party 
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[PKK]. Some 5,000 idealist youths who support the 
Nationalist Action Party have lined up to join the special 
teams since the Council of Ministers adopted a decision 
to have a special army established. [passage omitted] 


The government's decree on establishing a special army 
will increase the number of personnel in the special 
teams from 2,700 to 15,000 men. The youths will receive 
training in the police schools in Elazig and Sivas for six 
months and then be assigned to the special teams under 
the General Directorate of Police to join the struggle 
against the PKK in southeastern Turkey. 


State of Emergency Governor Unal Erkan has said that 
the professional army will be useful in Turkey's struggle 
against the PKK. He said: “The new personnel will 
receive 20 million Turkish lira in the form of a salary. 
They will climb the mountains and live like the PKK 
members live. PKK’s fate will soon be similar to that of 
Dev-Sol [Revolutionary Left Organization] if we can 
maintain the present momentum in our effort with their 
support. The PKK members will not be able to roam the 
mountains unhindered.” 


Iranian Envoy Clames U.S., Israel Behind Border 
Unrest 


LD0908 143093 Tehran IRNA in English 1409 GMT 
9 Aug 93 


{Text} Ankara, Aug. 9, IRNA—The Iranian ambassador 
to Ankara Mohammad Reza Bageri has said that unlike 
suggestions by certain Turkish media the Islamic 
Republic does not support the Kurdish Workers’ Party 
(PKK) of Turkey. In an interview printed in the Monday 
and Sunday issues of the Turkish daily SABAH the 
Iranian ambassador to Ankara, has observed that the 
relations between the two countries are now at their best 
although Washington and the Zionist regime intend to 
Strain these ties by various devices such as creating 
unrest along their borders. 


He said that Iran does not allow the outlawed PKK to 
use the Iranian soil for its activities, and added that 
recently three party activists that had been arrested in 
Iran were surrendered to the Turkish border authorities. 


The Islamic Republic in turn has called on the Turkish 
Government to curb the activities on the Turkish soil of 
the terrorist Mujahideen Khalq organization (MKO) of 
Iran that has been outlawed since 1980, and continued to 
Operate as an emigre party in certain parts of the world 
including neighboring Turkey. 


The Iranian authorities have given full list of the names 
and addresses of members of the MKO in Turkey as well 
as of centers from where the party launches its activities, 
he said. 
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He noted that recently the PKK, the MKO and the 
outlawed Kurdish Democratic Party (KDP) of Iran had 
conspired to create disorder along the Iran-Turkey bor- 
ders. The mastermind of the plan, he said, had been 
Washington and the Zionist regime. 


In his interview with the daily the Iranian envoy also 
lauded Turkey's foreign minister Hikmet Cetin for 
having cancelled his scheduled visit to Tel Aviv. He said 
“the Zionists are like the germs of cholera that will affect 
every person in contact with them.” 


Ciller, Russian Ambassador Discuss Relations 


TA0908 180793 Ankara TRT Television Network in 
Turkish 1700 GMT 9 Aug 93 


[Text] Prnme Minister Tansu Ciller today received Albert 
Chernyshev, Russian ambassador to Ankara. Issues per- 
taining to bilateral relations and regional cooperation were 
discussed at the meeting. Ambassador Volkan Vural, senior 
adviser to the prime minister, said that the further develop- 
ment of political and economic relations between the two 
countries were raised ai the meeting. He recalled that 
President Suleyman Demirel extended an invitation to 
Russian President Boris Yeltsin to visit Turkey adding that 
at the meeting Ciller stressed the importance of realizing 
this visit as soon as possible and expressed the wish to visit 
Moscow. According to the information supplied by Vural, 
Ciller said that the current situation in the straits is different 
than that specified in the Montreux Treaty and that there is 
a heavy traffic problem in the straits. Pointing out that the 
transit of vessels with inflammable and explosive cargo 
constitutes a great danger for Istanbul and Turkey, Ciller 
noted that a solution should be sought to this problem 
through negotiations. Within this framework she also 
explained to Chernyshev that it is safer to transport oil 


through pipelines 


After the meeting, Chernyshev said that he held an 
extremely constructive meeting concerning bilateral rela- 
tions with the prime minister. 


Article Views Russia's Dilemma on Oil Shipments 


NC0908 182393 Istanbul CUMHURIYET in Turkish 
6 Aug 93 pp 1, 13 


[Haluk Geray report: “Warning to Moscow on Oil] 


[Text] Ankara—Turkey has warned thai Moscow's trade 
with the world will stop if Russia moves ahead with its plan 
to transport oi! through the straits in Turkey. Ankara is 
convinced that Russia has to decide to either agree to 
Turkey's proposal on a pipeline through Turkey or risk 
losing a very significant part of its foreign trade. It has been 
reported that BOTAS [Pipelines and Petroleum Transport 
Corporation] and TPAO [Turkish Petroleum Corporation} 
have warned the establishments in Russia and submitted 
proposals on the matter. Turkish Foreign Ministry officials 
have said that “not even the parameters for cooperation 
between Turkey and Russia have been established” yet, 
regardless of the many calls Ankara has made on the matter. 
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It has been ascertained that the Foreign Ministry has 
conveyed a report to Moscow on the outcome of research 
it has conducted with BOTAS and TPAO on the possible 
results of transporting oil from Russia, Azerbaijan, and 
Kazakhstan through the straits in Turkey. The research 
established that Russia will export 75 million tons of oil, 
Kazakhstan 50 million tons, and Azerbaijan 25 million 
tons during the next few years. The report said that 
Russia's tankers can carry 130,000 tons of oil. It will 
need 600 vessels to transport the 75 million tons it will 
export. The Bosphorus will have to be closed to maritime 
traffic to allow the passage of two 130,000-ion vessels 
every day. Consequently, the Bosphorus will remain 
closed to maritime traffic for 300 days so Russia’s 600 
vessels can pass through. That will obstruct 55.8 percent 
of Russia's foreign trade. 


Drawing attention to the fact that the straits in Turkey 
are the only passageway Russia can use to have its vessels 
cross into warm waters, Foreign Ministry circles have 
said that Russia is unable to use its cold waters to realize 
all its exports. They stressed that the Baltic republics 
have become independent and Odessa 1s a port city ina 
foreign republic. 


It has been reported that Russia's foreign trade will be 
greatly impeded even if Turkey allows oil from Central 
Asia and Russia to be transported through its straits. 
Consequently, Russia will either have to agree to coop- 
erate with Turkey on the proposed pipeline project or 
risk endangering its foreign trade. The Foreign Ministry 
sources assessed the matter as follows: “Regarding the 
use of the straits, Russia and all the other countries that 
will be affected should oppose the idea even if Turkey 
agrees to take the risk of accidents and threat to the 
environment in and around the straits. Why should the 
Russians cut their own throats and commit suicide” 
Talks should be held to determine how we can ail 
cooperate. The state petroleum company in Russia 
should hold talks with us if it supports the view that 
maritime traffic must not be restricted. Diplomatic 
initiatives are being taken, but not even the parameters 
for an agreement have been discussed. Russia has two 
alternatives. It will either agree to the proposal! on a 
pipeline through Turkey or allow its foreign trade to 
suffer.” 


With a view to helping Russia resolve its problem, 
Turkey has proposed laying a pipeline between Baku in 
Azerbaijan and Ceyhan in Turkey. It has also proposed 
that talks be held to establish a different route for the 
pipeline. Turkey's proposals. which have been conveyed 
to Russia, are as follows: 


1. The Russian Federation can use the existing pipelines 
to channel the oil it wishes to export to the proposed 
pipeline between Baku and Ceyhan. If the Baku-Ceyhan 
pipeline enters Turkey from Georgia, then a pipeline can 
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be laid between Novorossiysk in Russia and Poti in 
Georgia. That pipeline can be linked to the Baku-Ceyhan 
pipeline. 


2. A pipeline can be laid from Samsun or Zonguldak on 
the Black Sea to Kirikkale if the Russian Federation 
objects to the first proposal. The oil can then be pumped 
through the pipeline that links the Central Anatolia 
Refinery and Ceyhan to the Mediterranean Sea region. 


Israeli Air Force Commander Meets Defense 
Minister 

TA1008110293 Ankara TRT Television Network in 
Turkish 1000 GMT 10 Aug 93 


[Text] Mayor General Herz! Budinger, Israeli Air Force 
commander who is currently visiting Turkey as the 
official guest of his counterpart General Halis Buran, is 
holding contacts in Ankara. Budinger was received by 
National Defense Minister Nevzat Ayaz this morning. 
During the meeting, Ayaz said that the visit will con- 
tribute to the development of Turkish-Israeli relations. 
In turn, Budinger noted that Turkey has covered signif- 
icant distance in the field of defense. 


: <7 Tourists Abducted by ‘Terrorists’ Released 
n Van 


TA1008052993 Ankara TRT Television Network in 
Turkish 0500 GMT 10 Aug 93 


[Text] Four French tourists, who were abducted by 
terrorists who blocked the Van-Tatvan highway on 24 
July, were released at midnight. The tourists were found 
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inside a truck covered by cloth during road patrols 
conducted by the Balaban gendarmerie post of the Gevas 
District Gendarmerie Command. 


According to TRT [Turkish Radio and Television] Van 
correspondent Ekrem Sinaner, the tourists were brought 
to Gevas District and handed over to security forces in 
the Van Security Directorate. Their names are: (Pierre 
Six), (Michel Coudray), (Robert Audouin), and (Aron 
Ferron). 


In a statement to our Van correspondent, the four 
French tourists explained that since they were kidnapped 
they have been moving about in the mountains. The 
French tourists recounted that they were put on mini- 
buses by armed terrorists after being made to walk for 
some time around 2000 last night. They were then 
released near Koruklu village, where they were originally 
abducted. The tourists, who were brought from Gevas to 
Van, are expected to fly back to their country today. 


Interior Minister Comments 


TA1008 105793 Ankara TRT Television Network in 
Turkish 1000 GMT 10 Aug 93 


[Text] In a written statement issued in connection with 
the release of the French tourists abducted by terrorists, 
Interior Minister Mehmet Gazioglu said that the tourists 
underwent health examinations, their needs were met, 
and they met with their families. Referring to the two 
British and Australian tourists who were kidnapped by 
terrorists some time ago, Gazioglu said: We hope that 
(Tania and David Michael Rowbottom), who came to 
our country as guests, will also be allowed to return to 
their countries as soon as possible. 
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